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VISION AND MISSION
STATEMENT

VISION STATEMENT

Value addition for our stakeholders through
enhanced business activity and emphasis on Better
Risk Identification and Management as opposed to
Risk Avoidance.

MISSION STATEMENT

To build Escorts Investment Bank Limited into an elite
institute comparable with, if not better than, any top
quality local or foreign financial institution, in terms of
a progressive corporate culture and an autonomous,
committed and dedicated Executive Management with

An Eye On The Future.
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WHO WE ARE

@ Escorts Investment Bank Limited (EIBL) is a Non-Banking Financial Institution with
IFS license. It was registered and incorporated in Pakistan on 15th May 1995.

® EIBL is regulated and supervised by Securities and Exchange Commission of
Pakistan and is listed on Pakistan Stock Exchange Limited.

® EIBL focuses primarily on lending business including House Finance, Corporate

Finance, Gold Finance & Micro Finance.

CORE VALUES

a. Integrity

by - -
#&* Continuous Innovation

& Honesty

@ Commitment to Customers
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O Trvestment Bank
BRANCH
NETWORK

—> Head Office:

Ground Floor, 26-Davis Road, Lahore-
Pakistan.

Tel: (92-42) 36361393-5

I—» Daroghawala
Shadi Pura Band Road Daroghawala Lahore.
Tel: (92-42) 37333313

L—> Bahria Orchard:
Bahria Town, Corporate Office, Bahria
Orchard, Raiwind Road.
Tel: (92-42) 35451300

|—> Sheikhupura:
Opposite New Sabazimandi, Lahore
Road, Sheikhupura.

Tel: (92-056) 3792049-50

Sambrial:
B, s Near Makki Masjid, Mohala Naik Pura,
} Wazirabad Road, District Sialkot,
Sambrial.

Tel (92-52) 6524930-32

Nankana Sahib:

Haider Plaza B-II-IS-1l, Malji Road,
Tehsil & District Nankana Sahib.
Tel (92-562) 876710-12

Bahria Town, Karachi:

Bahria Town, Head Office, Bahria Town
Super Highway.

Tel: (92-21) 38651556-57

Bahira Rawalpindi:
Bahria Town, Head Office, Phase VIII,
Rawalpindi.

Tel: (92-51) 5426528-30 Ellahabad:

Tufail Plaza Near PSO Pump, Chunian
Road, District Kasur.

Tel (92-49) 4751251-53




CORPORATE
INFORMATION

@ Escorts
Investment Bank

BOARD OF DIRECTORS
Syed Tahir Nawazish
(Chairman)

Mr. Basit Rehman Malik
(Chief Executive Officer)

Ms. Madiha Arooj

Mr. Muhammad Omar Farooqi

Applications for the fit and proper criteria of three proposed
directors have been submitted to the SECP.

CHIEF FINANCIAL OFFICER
Ms. Najma Fazal

COMPANY SECRETARY
Mr. Zohaib Younas

EXTERNAL AUDITORS
Mushtag & Co.
Chartered Accountants

TAX CONSULTANTS
llyas Saeed & Company

LEGAL ADVISOR

Mandviwalla & Zafar
Advocates

SHARE REGISTRAR
Hameed Majeed Associates (Private) Limited

BANKERS TO THE COMPANY
Bank Alfalah Limited

MCB Bank Limited

Sindh Bank Limited

United Bank Limited

National Bank of Pakistan Limited

REGISTERED OFFICE

Ground Floor, 26-Davis Road, Lahore.
Tel: (92-42) 36361393-5
www.escortsbank.net
info@escortsbank.net

UAN: 042 111 003 425

Toll Free: 0800 03425
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BE AWARE, BE ALERT, BE SAFE

Learn about investing at
www.jamapunji.pk
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O vtiment Bk
NOTICE FOR CALLING
ANNUAL GENERAL MEETING

Notice is hereby served to all the Members of the Company that the 31st Annual General
Meeting of the Members of ESCORTS INVESTMENT BANK LIMITED (“Company”) will
be held on Wednesday, October 28, 2026 at 11:30 AM. at Bahria Grand Hotel & Resort
situated at Canal Bank Road, Executive Lodges, Sector-B, Bahria Town, Lahore, to
transact the following business:

ORDINARY BUSINESS:

1. To confirm the minutes of the last Annual General Meeting held on October 28,
2025.

2. To receive, consider and adopt the Annual Audited Financial Statements for the
year ended June 30, 2026 together with the Auditor’'s Report, Directors’ Report
and Chairman’s Review Report thereon;

3. To appoint External Auditors for the year ending June 30, 2027 and fix their
remuneration. The Board of Directors on the recommendation of Audit Committee
has recommended the appointment of retiring auditors, M/s Mushtag & Co.

Chartered Accountants who being eligible have offered themselves for
reappointment.

OTHER BUSINESS:

4. To transact any other business with the permission of the Chair.

BY ORDER OF THE BOARD

t
Z_ﬂb_‘—b(——
Lahore ZOHAIB YOUNAS
October 07, 2026 COMPANY SECRETARY
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@ Escorts
Investment Bank

NOTICE FOR CALLING
ANNUAL GENERAL MEETING

1.

To receive, consider and approve the annual audited Financial Statements of the
Company for the year ended June 30, 2026 together with the Chairman’s Review,

Directors’ and Auditors’ Reports thereon.

In accordance with section 223(6) of the Companies Act, 2017 (“the Act”) and
pursuant to S.R.O. 389(1)/2023 dated March 21, 2023, the Financial Statements of
the Company can be accessed through the following link / QR code:

The Share Transfer Books of the Company will remain closed from October 21,
2026 to October 28,2026 (both days inclusive). Transfers Physical / CDS received
at the Share Registrar of the Company M/s Hameed Majeed Associates (Pvt.)
Limited, HM House, 7 — Bank Square, Lahore, by close of business on Wednesday
October 21, 2026 will be considered in time for the purpose of attending
vote at the AGM.

In relevance to the compliance of SECP notification no. S.R.0.452(1)/2025, the
Company affirms that no gifts will be distributed at the meeting.

All members are entitled to attend and vote at the Meeting. A member entitled to
attend and vote may appoint another member as his / her proxy to attend and vote
in his / her behalf. Proxies in order to be effective must be received by the
Company at the registered office not less than forty eight (48) hours before the
time of holding meeting.

CDC Account Holders Will further have to follow the under-mentioned guidelines
as laid down by the Securities and Exchange Commission of Pakistan.

A. For attending the meeting:

In case of individuals, the account holder or sub account holder and/or the person
whose securities are in group account and their registration details are uploaded
as per the Regulations, shall authenticate his/her identity by showing his/her
original Computerized National Identity Card (CNIC) or original passport at the time
of attending the meeting.

In case of corporate entity, the Board of Directors’ resolution / power of attorney
with specimen signature of the nominee shall be produced (unless it has been
provided earlier) at the time of the meeting.

ANNUAL REPORT 2026
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O Ivestment ok
NOTICE FOR CALLING
ANNUAL GENERAL MEETING

B. For appointing proxies:

e In case of individuals, the account holder or sub account holder and/or the person
whose securities are in group account and their registration details are uploaded
as per the Regulations, shall submit the proxy form as per the above requirement.

e The proxy form shall be witnessed by two persons whose names, addresses and
CNIC numbers shall be mentioned on the proxy form.

e Attested copies of CNIC or the passport of the beneficial owners and the proxy
shall be furnished with the proxy form.

e The proxy shall produce his/her original CNIC or original passport at the time of
the Meeting.

e In case of a corporate entity, the Board of Directors’ resolution/power of attorney
with specimen signature shall be submitted (unless it has been provided earlier)
along with the proxy form to the Company.

5. In compliance with section 223 of the Companies Act, 2017, and pursuant to
S.R.O. 389(1)/2023 dated March 21, 2023, the company has electronically
transmitted the Annual Report 2026 through weblink, QR enabled code and
through email to the members. The shareholders who wish to receive hard copies
of the aforesaid documents may send to the Company Secretary / Share registrar,
the standard request form available on the Company’s website
www.escortsbank.net. and the Company will provide the aforesaid documents to
the shareholders on demand, free of cost, within one week of such demand.

6. In accordance with the Circular No.4 of 2021 of the SECP, the Company has also
provided members the facility of attending the general meeting through video link.

The shareholders interested to participate through video link are requested to
please provide below information at Email: info@escortsbank.net not later than
48 hours before the time for holding the meeting.

Name of the Company CNIC Folio Cell E-mail
Shareholder Number Number | Number | address
Escorts
Investment
Bank
Limited
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O Ivestment ok
NOTICE FOR CALLING
ANNUAL GENERAL MEETING

Please note that video link and login credentials will be shared with only those
members / designated proxies whose e-mail and other required information are
received in required time as mentioned above.

a) Video-link for the meeting will be sent to members at their provided email
addresses enabling them to attend the meeting on the given date and time.

b) Login facility will be opened thirty (30) minutes before the meeting time to
enable the participants to join the meeting after the identification process.
Shareholders will be able to login and participate in the meeting proceedings
through their devices after completing all the formalities required for the
identification and verification of the shareholders.

c) Shareholders may send their comments and suggestions relating to the agenda
items of the AGM at least two (2) working days before the meeting, at the given
email address info @escortsbank.net. Shareholders are requested to mention
their full name, CNIC # and Folio/CDC Account # for this purpose.

7. In compliance with the requirements of Section 72 of the Companies Act, every
existing listed company shall be required to replace his/her physical shares with
book-entry form in a manner as may be specified and from the date notified by the
SECP, within a period not exceeding four years from the commencement of the
Companies Act, that is, May 30, 2017. Members having physical share certificates
are requested to convert their shares from physical form into book entry form as
early as possible. It would facilitate the Members in many ways including safe
custody of shares, no loss of shares, avoidance of formalities required for issuance
of duplicate shares and readily available for sale and purchase in open market at
better rates.

8. The Company has placed the audited Financial Statements for the year ended

June 30, 2026, along with the Auditor's and Directors' Reports thereon, Chairman's
Review and notice of meeting on its website: www.escortsbank.net

ANNUAL REPORT 2026 | 09
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O Ivestment ok
CHAIRMAN’S REVIEW
REPORT

Dear Shareholders,

On behalf of the Board of Directors of Escorts Investment Bank Limited, | am pleased to
present my review of the Company's performance and overall affairs for the financial year ended
June 30, 2026.

The year under review witnessed a gradual improvement in Pakistan's macroeconomic
environment, with real GDP growth increasing to 3.70% in FY2026, supported by growth across
agriculture, industry and services. Fiscal indicators also showed improvement, while the external
position remained relatively manageable. However, inflationary pressures, elevated financing
costs, geopolitical uncertainties and volatility in international energy markets continued to
present challenges for businesses.

Against this backdrop, the Company maintained a cautious and disciplined approach, focusing
on prudent management of its existing portfolio, recovery of outstanding exposures, cost
rationalization and efficient deployment of resources. Despite the improving economic
environment, the Company's financial performance remained under pressure, primarily due to
lower operating income during the year. The Board recognizes the need to strengthen
sustainable revenue generation while maintaining strict financial discipline. Management will
continue to focus on recoveries, operating cost optimization and identifying viable business
opportunities to improve the Company's financial and operational position.

The Company remains subject to credit, liquidity, market, interest rate, operational and regulatory
risks, together with broader macroeconomic uncertainties. The Board and management continue
to closely monitor these risks and maintain appropriate measures for their identification,
assessment and mitigation. Strong corporate governance, transparency, accountability,
effective internal controls and sound risk management remain key priorities. The Board, through
its Audit Committee and management, continues to review the effectiveness of the Company's
control framework and address areas requiring improvement.

Looking ahead, the Company intends to maintain a prudent and disciplined operating approach
while pursuing opportunities to strengthen its business platform, enhance revenue generation,
improve recoveries and rationalize costs. The Board remains committed to supporting
management in establishing a more sustainable operating base and creating long-term value for
shareholders and other stakeholders. The Company's future performance will remain dependent
on the successful execution of its business strategy, recovery performance, funding availability
and cost, regulatory developments and prevailing economic conditions.

On behalf of the Board, | extend our appreciation to the Securities and Exchange Commission
of Pakistan, State Bank of Pakistan, Pakistan Stock Exchange Limited and other regulatory
authorities for their continued guidance and support. | also acknowledge the commitment and
efforts of the Company's management and employees during the year. Finally, | express my
sincere appreciation to our shareholders, customers, business partners and other stakeholders

for their continued confidence and support.

Syed Tahir Nawazish
Chairman
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O Tt vork
DIRECTORS’
REPORT

The Board of Directors of Escorts Investment Bank Limited (“the Company”) is pleased to
present the Directors’ Report together with the audited financial statements of the Company for
the year ended June 30, 2026.

The improving macroeconomic environment provided a generally supportive backdrop for
business activity. Greater exchange rate stability and improved domestic supply conditions helped
reduce some of the cost and operational pressures experienced in the previous periods. However,
inflation remained elevated, averaging 6.2% during July-April FY2026, while higher international
energy prices and geopolitical developments created renewed cost pressures during the latter
part of the year.

The monetary environment remained relatively tight, with the policy rate at 11.5% from April 2026.
Consequently, the cost of borrowing and working capital remained an important consideration for
businesses, requiring continued focus on liquidity management, financing costs and efficient
deployment of capital. At the same time, the increase in private sector borrowing to approximately
Rs. 873.3 billion indicated improved availability and demand for credit, supporting business and
investment activity.

Fiscal consolidation and the improvement in the external account, including a current account
surplus of US$255 million during July-May FY2026, contributed to greater overall macroeconomic
stability. The stronger economic environment, together with continued activity in the capital
markets, provided a more stable platform for businesses to plan and manage their operations.

Against this backdrop, the Company remained focused on maintaining operational efficiency,
managing costs, optimizing working capital and prudently managing financial resources. While
improved economic stability provided opportunities for business growth and improved demand,
the Company continued to remain mindful of elevated financing costs, inflationary pressures,
energy and input-cost volatility and geopolitical uncertainties. Management will continue to
monitor these factors closely and align the Company’s business and financial strategies
accordingly .

FINANCIAL PERFORMANCE:
The summarized financial results of the Company for the year ended June 30, 2026, together with
the comparative figures for FY2025, are presented below:

Description FY 2026 FY 2025
Rs. Million | Rs. Million
Profit on financing 55.42 84.41
Return on investments 3.16 4.23
Income from fee and commission 4.03 8.58
Profit on bank deposits 2.57 7.71
Other income 12.37 3.44
Total Income 77.56 108.38
Administrative expenses (146.50) (159.09)
Finance cost (2.96) (5.2)
Operating loss before other operating
expenses and taxation (71.91) (55.91)
Other operating expenses (4.93) (9.7)
Loss before taxation and levies (76.84) (65.61)
Levies and Taxation 3.05 (2.8)
Net loss for the Year (73.78) (68.40)
Loss per share - basic and diluted (Rs.) (0.54) (0.50)
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O Feetiment sork
DIRECTORS’
REPORT

The Company's total income declined from approximately Rs. 108.38 million in FY2025 to Rs.
77.56 million in FY2026, representing a decrease of approximately 28%. The reduction was
primarily attributable to lower profit on financing, which decreased from Rs. 84.41 million to Rs.
55.42 million, together with lower fee and commission income, return on investments and profit
on bank deposits. On the expenditure side, administrative expenses declined by approximately
8%, from Rs. 159.09 million to Rs. 146.51 million, reflecting the management’s continued focus
on expenditure control and operational efficiency. Finance costs also decreased from Rs. 5.20
million to Rs. 2.96 million during the period. Management has undertaken stringent cost-
containment measures and initiated restructuring of branch operations to further enhance
operational efficiency. These measures are expected to contribute to a more effective reduction
in administrative expenses by the end of the next quarter.

Consequently, the Company recorded a net loss of Rs. 73.78 million for FY2026, compared with
a net loss of Rs. 68.40 million in the preceding year. Although our revenue has decreased by 28%
but the increase in net loss is only 8%; due to striving efforts management is placing on cost
optimization. Loss per share accordingly increased from Rs. 0.50 to Rs. 0.54 per share.

REASONS FOR LOSS AND FUTURE PROSPECTS:

As required under section 227(2)(i) of the Companies Act, 2017, the Board notes that the loss for
FY2026 was principally attributable to the contraction in the Company's operating income and the
continuing administrative cost base relative to the level of revenue generated. The statutory
requirement specifically calls for disclosure of the reasons for loss and future prospects of profit
where a loss has been incurred.

Going forward, the Company's management intends to continue focusing on recovery of non-
performing exposures / strengthening revenue generating activities / deployment of available
liquidity / cost optimization / revival or expansion of licensed NBFC activities.

The broader economic environment provides grounds for cautious optimism. The Government's
June 2026 outlook envisages continued improvement supported by reform continuity, stronger
confidence and a more enabling business environment. Nevertheless, the Company's prospects
will remain dependent upon successful execution of its business strategy, availability and cost of
funding, recovery performance, regulatory developments and the overall trajectory of economic
and financial conditions.

DIVIDEND:
In view of the loss incurred during the year and the financial position of the Company, the Board
of Directors has not recommended any cash dividend for the year ended June 30, 2026.

PRINCIPAL RISKS AND UNCERTAINTIES:

The Company's operations remain exposed to a number of financial and operational risks,
including credit risk, liquidity risk, market and interest rate risk, operational risk, regulatory and
compliance risk and broader macroeconomic uncertainty.

Although the economic environment improved during FY2026, geopolitical developments,
international commodity price volatility, inflationary pressures and changes in monetary conditions
continue to present risks to the domestic economy and financial markets. The Pakistan Economic
Survey also identifies elevated energy prices, subdued global trade and uncertainty in
international financial markets as relevant downside risks to Pakistan's outlook. The Board and
management continue to monitor these risks and take appropriate measures within the
Company's risk management and internal control framework.
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The Board recognizes its responsibility for establishing and maintaining an adequate and effective
system of internal financial controls. The Company's system of internal controls is designed to
provide reasonable assurance regarding safeguarding of assets, reliability of financial reporting,
compliance with applicable laws and regulations and orderly and efficient conduct of business.
The Board, through its Audit Committee and management, reviews the adequacy and
effectiveness of the Company's internal control environment and takes appropriate measures to
address identified weaknesses, where applicable.

CORPORATE GOVERNANCE:

The Board remains committed to maintaining high standards of corporate governance,
transparency, accountability and integrity in managing the affairs of the Company. The Company
has endeavored to comply with the applicable requirements of the Companies Act, 2017, the
Listed Companies (Code of Corporate Governance) Regulations, 2019, as amended, and other
applicable regulatory requirements.

The Code places responsibility on the Board for adoption and monitoring of corporate governance
practices and requires the Board to maintain appropriate systems of internal control and
governance of risk.

A separate Statement of Compliance with the Listed Companies (Code of Corporate Governance)
Regulations, 2019, together with the auditors' review report thereon, forms part of the Annual
Report.

BOARD OF DIRECTORS:

In accordance with section 227(2)(a) of the Companies Act, 2017, The board of directors held
four (04) meetings during the year. Attendance by each Director was as follows;

Director Name Meetings Attended
Mr. Basit Rahman Malik 4
Syed Tahir Nawazish 4
Ms. Madiha Arooj 4
Mr. Muhammad Omar Farooqi 4

Casual vacancies were occurred on Board due to the resignations of Mr. Muhammad Mubashir
Hussain and Khawaja Nadeem Abbas on July 15, 2023 and Mr. Rashid Aziz on August 28, 2023
and Mr. Muhammad Rasheed Alam on August 28,2025. To fill these casual vacancies, proposed
directors’ applications and related documents for the fit and proper criteria have been duly filed
with SECP for seeking final approval.

The Audit Committee held four (4) meetings during the year. Attendance by each member was
as follows:

Director Name Meetings Attended
Mr. Basit Rahman Malik 4
Syed Tahir Nawazish 4
Ms. Madiha Arooj 4

DIRECTORS' REMUNERATION:

The remuneration packages of the Directors and Chief Executive Officer, including the disclosures
prescribed under section 227 of the Companies Act, 2017, are disclosed in Note. No. 40 to the
financial statements / relevant section of the Annual Report.
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PATTERN OF SHAREHOLDING:

The pattern of shareholding of the Company as at June 30, 2026, prepared in accordance with
the applicable statutory requirements, is annexed to the Annual Report.

AUDITORS AND AUDITORS’ REPORT:

The statutory auditors of the Company, M/s Mushtaq & Company Chartered Accountants, retire
at the conclusion of the forthcoming Annual General Meeting and being eligible, have offered
themselves for reappointment for the year ended 30 June 2027.

ENVIRONMENT, SOCIAL RESPONSIBILITY AND SUSTAINABILITY:

As an investment bank with a strong focus on microfinance products, EIBL is dedicated to creating
a meaningful and lasting impact on the communities we serve. Our approach extends beyond
traditional banking through a well-rounded Corporate Social Responsibility (CSR) program aimed
at improving lives and fostering inclusive growth. We actively support initiatives that promote
financial literacy, economic empowerment, and community development, ensuring our operations
contribute to the broader social well-being of the regions we operate in. Our commitment also
includes upholding ethical business practices, encouraging diversity and inclusion within our
workforce, and strengthening community engagement.

In alignment with our values, a comprehensive ESG (Environmental, Social, and Governance)
framework is currently being developed. This includes the establishment of a Sustainability
Committee comprising board members, with female representation to ensure inclusivity in
decision-making. These initiatives are set to be implemented in the near future as part of our
vision to build a more sustainable, responsible, and equitable future for all.

FUTURE OUTLOOK:

Pakistan entered FY2027 with improved macroeconomic fundamentals compared with recent
years. FY2026 GDP growth of 3.7%, stronger fiscal indicators, improving private sector credit and
the recovery in industrial and services activity provide a more supportive backdrop for business
and financial sector activity.

Nevertheless, the outlook remains subject to domestic and external risks, particularly geopolitical
developments, international energy prices, inflation, monetary conditions, exchange rate
movements and the pace of implementation of structural reforms.

Against this backdrop, the Company intends to maintain a prudent approach while pursuing
opportunities to strengthen its operating platform, improve revenue generation, rationalize costs
and enhance recoveries from existing exposures. The Board remains focused on positioning the
Company towards sustainable operations and long term value creation for its stakeholders.

ACKNOWLEDGEMENT:

The Board places on record its appreciation for the continued support and guidance extended by
the Securities and Exchange Commission of Pakistan, State Bank of Pakistan, Pakistan Stock
Exchange Limited and other regulatory authorities and stakeholders.

The Directors also acknowledge the continued commitment and efforts of the Company's
management and employees and express their appreciation to the shareholders, customers,
business partners and other stakeholders for their continued confidence and support.

For and on behalf of the Board,
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Mr. Basit Rahman Malik Syed Tahir Nawazish
Chief Executive /Director Chairman

ANNUAL REPORT 2026 | 19



@ Escorts
Investment Bank

o b
&J{’sz/.‘i///lf

Lg:@g:w,g,;,;_nfif 20260230 Jo GPLn S ey AT L( M G e e
—Ute bl BAE g NS Qi 5T

27l

=20 Jeet Jmﬁnrt{?m LI A Ry AL L ot S0 UGS e d
Sus2.6bslml 2 ALy iedunl FY2026/;|LJ”‘JA/§"43@"(7 IS ﬂx Pﬁ/,f/ﬂw@f{f@uﬁﬂ»'
Ltz LMt $HTE i et s Qoo std S el 2
¢ﬁ:§./J|fﬂl€L£u,/u;td/g,/KJ"?‘Q@C,AI%Jé«j’} G415 q/u’ﬁjgazozwj/vu?rp&@dméyt
I by 8733 }Ju:zf.u”}éééuuwm_@u K»,?]JJ//? I35 L e\l U BB B ar &
WA TSGR ES miBs A S 4 S

IS bt sk L8 A1t o550nL 2 F5 2L FY 2026 kA Syl g13UL
-Jﬂu};g&(g/ugjE“HL}.L(Lb'}u,id/&.,f"‘fuy;f/@r/uumu’/gub/é_df/dyui‘ ijhﬁiidﬂfb»bz%yﬁwuﬁ
(K;““i5‘5»,3)7.u’f)&,?i/,ﬂbﬁwaﬁJ/L/;dL/,lé_lz%fg}‘?.»‘":@?u(tb'}liol?v’ném}/,f;/%ﬂ/ji_&{ut/’%ﬁw
Ao QUi bt e D sl (61531 (e Jdumfﬂa;(' Sl WA SIS K S
S ST e Y 6 FE AL S SE S SIS NI A G e S

Sk dY

2 e B $ 8L 202500 G b o ol Fol LUl i s 20260230

FY 2025 FY 2026 N

(Lne) (L) J
84.41 55.42 Gy
423 3.16 Cop Skl
8.58 4.03 Sale
7.71 2,57 ooy i
3.44 12.37 SuTh)
108.38 77.56 SuTF
(159.09) (146.50) SIS
(5.2) (2.96) =FIS6
(55.91) (71.91) RERY A0 NP I
(9.7) (4.93) LA, T
(65.61) (76.84) S Sy E
(2.8) 3.05 Sl
(68.40) (73.79) BB
(0.50) (0.54) (Do ot S

20 | ANNUAL REPORT 2026



@ Escorts
Investment Bank

e (S 6A St 28l P2t 7756042026 (UL St o 10838 20250 Bl LTRSS
1B Sl T PN R G s 56.42 S P84 412 (e s\ LG By G 2 S0
e biA12 e i 1146, 51 & 30159.00 5 asil P bAG B S b A St By UL
< 02,96 e it 5.208 I B L 2 e t 6 SuB S S Lt A G T
ulf‘aC’:LbaJ&/‘jﬁ'{fﬁ/jéu;LL&f@;p@?Kﬂéﬁjwé.~,Llﬁtﬁé&éj;;ffg@litLy®1-&§
IS K 73,78 & G202 - dL b du i mt e b AISEIF BIL SIS L el
LLSL Lt ATl bbb fad 28 Ut BaT o P10 68.40 LI L= G4

g 2054 /a ke 40500 B e b st LI A 2 L

TV 2 ST A P

LA BLT B TS, A 6 20260 QWS S S sty s, M 5L 207 FEL 20170172
J?’”),u;,meuuﬁufc,MJuuﬁJL&L?J&)L?.Lp?:,,?;Jé‘;ul/},‘j’yé;,t?v'lu’wﬁuc,./tﬁi(z'g/)&ﬂdu’gn
e P L

1 J%/;’ Lbf//:/@ Je1 L &2}???’;:2_[‘4 befuf/ﬁ/du L/(Lg:. L}AT‘G}“} JJ/)"!;{I s K030 B2 L}/Jg,c/f
SE iy e Sur P NBFC

SUPLGA KR st 11 I s L o ot 5T 202602 L e /1 i S bl LS b 7
Sl st 3 S E BTl o, Y PSS SIS L it S E TS 7 s
2P| SSTRI IGO0 £ RS IS 5 S

4 93/0 0
w@li/tf(‘jt*ﬁu{iLJL/LuLnf’;{zOZG Uﬁsoé_/‘}{/’lﬁ.su’m}'{ﬁéia}fdtd/g{muuﬂ.ué_num;édv
d

JE i oz 5 A
JJ'Uﬂf/fJ/ﬂ/ﬁWK:rG}JJliafL:..C/&,‘g:g:uC/;,ﬁ;/uﬁgﬁ:ujén%«“—wWﬁéTuldL;ﬁf'ﬁ/jL&{
S e s QB2 At dTE A Ut Ur L Sorein 2026 - ,;/’I-thﬁJL;“M&%&wm,ungzp
S s 2o e B L gt Qe SOk LUt e o Qs L (sl b1t 38 St
L BEAFTE LTS ol o s2d 0t Ug b QUG T S e S S S0 s
-uJ‘L/c«UﬁL/VJLJ%/ZJ,/‘”@,,;U,;&;Z‘J/LJ%‘j,rugL/&JJ)’U&WU.{,@.A,MH‘L ey

o

ANNUAL REPORT 2026 | 21



@ Escorts
Investment Bank

ﬂ)ffgytéuﬂ

Sy QPESL SBT3 B P63 3081 65 B Bt S b T S o35
‘4_(“,@}.,;}41é./ﬁl}&l,;ﬂ‘)ﬁ”;z_uyéJ_Ugui‘;uu‘%f’ﬁ’jgul{mdkgJL;M;JIJJMJL&.;&%CHJG
L& Sl g fokesonlnfulg se e pbe Svmapr i §UPLL Ui Sasitea 3L B 5T
ce it

uﬁfb‘{,/‘p{

2017 2k L e 72 L Lo UL S0t ol St eS8 o s KR P L L5
e ST SUr B G 6 115022019 bt (WK ey KU

6 Jep B ol A Lo Srsite et as SIS ey PL Pl ey s
e tSLE

b sl L 4SS e K SR L 2019 (e e K UG
138G 1L (0 b s A5 ST el 3505 5T

=SB Ul (L 13
4 Lk

4 Sirlba
4 Cafgam
4 3o 28
A LU 20252128 L Hestibr ] 202320128 L 1 007 202380215 L SpfaoiPimt b
J"’U:SECP_giy“,u)ﬁl’?a/g”/?u’ja;jmuf‘uy))JJ}Q’WZ“&LL&fu}y&uuu-q}%ﬂdl&u")%ﬁm
TS st Lol S8
:U"/J:)'fwu’/leJL:«.,éﬁ’;U’U?!(04)/lgulw£JL/£_$[¢u"T

=S Uikl (L 13
4 Lk

4 Tl
4 Lsfgam

&l A
ey 12U 40 A L Ut Qe BRI 2= Z 227 58 201728 AP ARL & ol AT | a3 A 103
L L sl

P

e DAL g A L U B BT S K B PS5 2026,30 w2

b 57

. ~
&/{/d///:}wl/ﬁ)l

FH2027.30 02 e o Lrbin i s ooy (L B deens T 50030 5 0T $0 L 67
-wg/{f}&?/j fu’//ﬁul:}vj fJVLbLIZ

22 | ANNUAL REPORT 2026



@ Escorts
Investment Bank

G LIS sam 3G L
ﬂd/u’-ﬁ;.(f/;“iié_ﬁ,&}ug/“wuj’”guﬁﬁ}é/uiE|BL‘ﬁ;./?c,uWu"ﬁu?Leiu”r‘;&ﬁf—o?J% eI
it FS 148K P S, 1 (CSRIG a3 Gbrie K O fi ot LT i Gt Pt L Seris
VAU e S & Sl b S Uit s Hoschss ‘}:‘j;ld/E!)ifb»:di‘li&yhﬂ_baQ}é})}@)(f{p
A RN L A //!}/,:CK.‘Q/&/L:/K(}“U}W:d?i;u’/ln-ujL/?K(fulﬁq/(l;l/l;/uﬁuﬂ&v}'@36/
ARSI ATR ) 6@4‘£7ﬂc/'ﬁ'&'-+Jlﬁu"{wbxﬁ"@’uiV&&Iﬂ't/J'?"

G FEAU AL L L e e S S e JEST K Sustainability Committee 7 61L 34
et ST DL e Ma ST b s s i s i L e

S
j@m!&gux%f'eDPMés.w:FY2026-uCrﬁjv£u»w“'b»J,f A L Urr Je U FY 2027 Lot
-Lagﬂi/}"ﬂuk/uyééU};’///d/.&:‘gyl./}id/guKLG%JU{&&L%}%;U/"K%&Z/L.&L

UL e tlo QB e 2 S BT830 o b B 5L BB 2 A e b P 5 Bumn ot 5 P
AT e Pl £

cj;j';;fmzmvé_uJﬁ’”fgwihi./ﬁiwuﬁ&,u"i.w,f”/pu%u@/jzr_uz.ném}/,J’fg}w;g{u:/zbuiw
4 bl UrerS g 3 Quld b Lo i e 2 T gﬁ}{;"/ﬂ,<+ P 6L S vl 3t S ke
_%Lnéﬂ}g;

b
mu;wd"/;.,;tg&/,‘vn_@mvrK;d)’-!fyfwt%éi{!._fwuL“/grut:fg_ﬁ,@:/“‘Puuw/ggfﬂéi{uw:‘)g?m
_%C{)Loé‘d//ﬁ}@uﬂ

JJ/;:Jjﬂnu’@'/gmu””g(ydjlf”g‘u’é’u‘uéskﬂ’wg;’/Uéﬁ(u;%@iUCQ'DJ/VU(U:JLL/M{@IJG{J/{//!?
ﬂf..’L//'J’g/él{u’/,:u;Gb;bb?!

- . 1/
VA e e

— Iw'l'-'" = .
Q:‘.' s /P'E'.; |.';.'"J.'2 =z

ANNUAL REPORT 2026 | 23



24

@ IErfsg;trrsnent Bank
GENDER DIVERSITY AND PAY GAP STATEMENT
AS ON 30 JUNE 2026

In compliance of the Circular 10 of 2024, subjected “Disclosure of Gender Pay Gap Data in Annual Report”
issued by Securities and Exchange Commission of Pakistan (SECP) on April 17, 2024, we are disclosing the
gender pay gap for the year under review as follows:

Mean Gender Pay Gap: 36.86%

Median Gender Pay Gap: -19.52%

Any other data / details as deemed relevant:

For and on behalf of the Board,

- ==

Mr. Basit Rahman Malik Syed Tahir Nawazish
Chief Executive /Director Chairman
ANNUAL REPORT 2026



FINANCIAL
HIGHLIGHTS

Last Six Years of Escorts Bank At a Glance

FINANCIAL DATA

Share Capital

Reserves

Shareholders' Equity
Deposits

Current Liabilities

Total Liabilities

Tangible Fixed Assets
Intangible Fixed Assets
Financing - Net of Provision
Net Investment in Finance Lease
Investments & Placements
Current Assets

Total Assets

OPERATING RESULTS

Total Revenue

Operating & Other Expenses

Provision against Non-Performing Loans
Profit/(loss) before Levies and Taxes
Profit/(loss) after Levies and Taxes

FINANCIAL RATIOS

Loss per Share (Rs.)

Net Asset Value per Share (Rs.)
Market Value per Share (Rs.)
High

Low

Loss Before Tax Ratio (%)
Revenue to Expenses (Times)
Total Assets Turnover Ratio (Times)
Advances to Deposits (Times)
Total Liabilities to Equity (Times)
Current Ratio

2026

1,356,000
(926,750)
429,250

134,445
142,068
99,142
5,571
159,686

42,610
248,983
571,318

77,557
150,662

3,733
(76,838)
(73,788)

(0.54)
3.17
11.88
12.26
11.52
(99.07)
0.50
0.14
0.33
1.85

2025

1,356,000
(853,416)
502,584

132,899
160,121
126,400
5,748
223,195
38,129
316,855
662,706

108,377
164,286

9,697
(65,606)
(68,404)

(0.50)
3.71
6.12
6.35
6.02

(60.53)
0.62
0.16
0.32
2.38

2024

1,356,000
(785,012)
570,987

119,770
155,069
144,410
5,406
192,135
2,166
33,206
384,363
726,056

136,493
158,225

3,974
(25,706)
(23,098)

(0.17)
4.21
3.81
4.29
3.51

(18.83)
0.84
0.19
0.27
3.21

©

(Rupees in '000")

2023

1,356,000
(761,373)
594,627

117,509
171,826
152,906

4,503
168,914

2,166
144,988
378,852
766,453

110,651
154,609

3,007
(46,966)
(48,629)

(0.36)
4.39
3.12
6.70
2.90

(42.44)
0.81
0.14
0.29
3.22

2022

1,356,000
(731,511)
624,489

136171
196,635
180,251

16,909
187,338

2,166

81,860
379,965
839,891

97,167
224,063

7,970
(134,866)
(196,422)

(1.45)
4.61
6.69

13.04
5.99

(138.80)
0.42
0.12
0.31
2.79

Escorts
Investment Bank

2021

1,356,000
(536,259)
819,740
41,250
151,360
217,087
211,745
17,808
270,455
2,166
149,810
464,560
1,056,582

112,325
174,593

15,162
(77,431)
(81,482)

(0.60)
6.05
10.09
14.20
7.55
(68.93)
0.64
0.11
6.56
0.26
3.07
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STATEMENT OF COMPLIANCE

With Listed Companies (Code of Corporate Governance)
Regulations, 2019

Name of Company: ESCORTS INVESTMENT BANK LIMITED
Year Ended: June 30, 2026

The Company has complied with the requirements of the Listed Companies (Code of Corporate Governance)
Regulations, 2019 in the following manner:

1. The total number of directors is 4 as follows:

a. Male: 3
b. Female: 1

The Company has initiated the process to fill the casual vacancy(ies) raised in accordance with the Companies Act,
2017 and the Listed Companies (Code of Corporate Governance) Regulations, 2019.The proposed appointments
are presently subject to completion of the requisite corporate actions and receipt of the necessary regulatory
approvals from the Securities and Exchange Commission of Pakistan (SECP).

2. The composition of Board is as follows:

i) Independent Directors*™* -
ii) Non-executive Directors Syed Tahir Nawazish
Ms. Madiha Arooj
iii) Executive Director Mr. Basit Rahman Malik
Mr. Muhammad Omar Farooqi
iv) Female Director Ms. Madiha Arooj

There were no Independent Directors on the Board during the year, as the Company is awaiting the approval of
the Securities and Exchange Commission of Pakistan (SECP) for the appointment of the proposed Independent
Directors to fill the casual vacancies on the Board. Upon receipt of the requisite approval from the SECP, the
Board shall be reconstituted in accordance with the applicable provisions of the Companies Act, 2017 and the
Listed Companies (Code of Corporate Governance) Regulations, 2019.

3. The directors have confirmed that none of them is serving as a director on more than seven listed
companies, including this company;

4. The company has prepared a Code of Conduct and has ensured that appropriate steps have been
taken to disseminate it throughout the company along with its supporting policies and procedures;

5. The Board has developed a vision and mission statement, overall corporate strategy and
significant policies of the company. The Board has ensured that complete record of particulars of
significant policies along with their date of approval or updating is maintained by the Company;

6. All the powers of the Board have been duly exercised and decisions on relevant matters have
been taken by Board as empowered by the relevant provisions of the Act and these Regulations;

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a director
elected by the Board for this purpose. The Board has complied with the requirements of Act and
the Regulations with respect to frequency, recording and circulating minutes of meeting of the
Board.

8. The Board has a formal policy and transparent procedures for remuneration of directors in
accordance with the Act and these Regulations;

9. During the preceding year, one director, Mr. Basit Rahman Malik, completed the Directors'
Training Program. Mr. Syed Tahir Nawazish meets the exemption criteria of minimum of 14 years
of education and 15 years of experience on the Boards of listed companies and, hence is exempt
from the Directors' training program. Other directors' have not obtained Directors' Training
Program certification.

10.The Board has approved appointment of Company Secretary including their remuneration and
terms and conditions of employment and complied with relevant requirements of the Regulations;
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STATEMENT OF COMPLIANCE

With Listed Companies (Code of Corporate Governance)
Regulations, 2019

11.

12.

13.

14.

15.

16.

17.

Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval
of the Board;

The Board has formed committees comprising of members given below:

a. Audit Committee**

Mr. Basit Rahman Malik Chairman
Syed Tahir Nawazish Member
Ms. Madiha Arooj Member

The Chairman of the Audit Committee was not an Independent Director during the year because
the appointments of the proposed directors, including the Independent Directors approved by the
Board of Directors to fill the casual vacancies, are pending approval before the Securities and
Exchange Commission of Pakistan (SECP). Accordingly, the Audit Committee shall be reconstituted
in compliance with the Listed Companies (Code of Corporate Governance) Regulations, 2019
immediately upon receipt of the requisite regulatory approval.

b. Human Resource and Remuneration Committee** (“HRRC”)
Mr. Basit Rahman Malik Chairman
Syed TahirNawazish Member

The Human Resource & Remuneration Committee (HRRC) did not comprise the prescribed minimum
of three (3) members during the year, and its chairman was not an Independent Director, as the
appointments of the proposed directors, including the Independent Directors approved by the Board of
Directors to fill the casual vacancies, are presently awaiting approval from the Securities and Exchange
Commission of Pakistan (SECP). Accordingly, the HRRC shall be reconstituted in compliance with the
Listed Companies (Code of Corporate Governance) Regulations, 2019 immediately upon receipt of the
requisite regulatory approval from the SECP.

c. Risk Management Committee

Mr. Basit Rahman Malik Chairman
Syed Tahir Nawazish Member

The terms of reference of the aforesaid committees have been formed, documented and advised to the
committee for compliance, except risk management committee;

The frequency of meetings of the committees was as follows:

a. AuditCommittee Quarter1: One  Quarter2: One Quarter 3: One Quarter4: One
b. Human Resource and Remuneration Committee (Two meetings in the financial year)
c. RiskManagement Committee (No meeting in the financial year)

The Board has outsourced the internal audit function to M/s Muniff Ziauddin & Co. who is considered suitably
qualified and experienced for the purpose and is well conversant with the policies and procedures of the
Company.

The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the
quality control review program of the Institute of Chartered Accountants of Pakistan and registered with Audit
Oversight Board of Pakistan, that they and all their partners are in compliance with International Federation of
Accountants (IFAC) guidelines on code of ethics as adopted by the Institute of Chartered Accountants of
Pakistan and thatthey and the partners of the firm involved in the audit are not a close relative (spouse, parent,
dependent and non-dependent children) of the Chief Executive Officer, Chief Financial Officer, Head of
Internal Audit, Company Secretary or Director of the company;

The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the Act, these regulations or any other regulatory requirements and the auditors
have confirmed that they have observed IFAC guidelines in this regard;
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STATEMENT OF COMPLIANCE

With Listed Companies (Code of Corporate Governance)

Regulations, 2019

18. We confirm that all requirements of regulations 3,6,7,8,27,32,33 and 36 of the Regulations have been

complied except:

©

Mandatory Requirement

Reg. Ref.

Explanation

Minimum number of directors
Listed Company shall have not

154(1)(d) of
the

Three directors resigned during the
year ended June 30, 2024 and one

Directors

An independent director shall
submit a declaration to the
Chairman of the Board confirming
compliance with the
independence criteria under the
Act.

less than seven directors. Companies | director resigned during the current
Act, 2017 year. Application for appointment of

proposed  directors have been
submitted with SECP. The Company is
awaiting approval.

Independent directors 6(1) Two independent directors resigned

Listed company shall have at during the year ended June 30, 2024.

least two or one third members of Application for the appointment of new

the Board, whichever is higher, as independent directors have been

independent directors. submitted with SECP. The Company is
awaiting approval.

Declarations by Independent 6(3) Two independent directors resigned

during the year ended June 30, 2024.
Application for the appointment of new
independent directors have been
submitted with SECP. The Company is
awaiting approval.

Composition of Audit
Committee

The audit committee shall
comprise of at least three
members comprising of non-
executive directors and at least
one independent director

27(1)(0)

Two independent directors resigned
during the year ended June 30, 2024.
Hence, the audit committee will be
reconstituted upon the approval of new
directors by SECP.

Chairman of Audit Committee
The Chairman of the Audit
Committee must be an
independent director.

27(1)(ii)

Two independent directors resigned
during the year ended June 30, 2024.
Hence, the audit committee will be
reconstituted upon the approval of new
directors by SECP.

ANNUAL REPORT 2026
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STATEMENT OF COMPLIANCE

With Listed Companies (Code of Corporate Governance)

Regulations, 2019

19. Explanation for non-compliance with requirements, other than regulations 3,6,7, 8,27, 32, 33

and 36 are below:

©

members to address
Sustainability Risks and
Opportunities

The Board is responsible for

setting the company’s
sustainability strategies, priorities
and targets to create long term
corporate value. The Board may
establish a dedicated sustainability
committee having at least one
female director.

Non-Mandatory Requirement Reg. Ref. Explanation
Representation of Minority During the year, no request or
Shareholders nomination was received from minority
The Company has taken shareholders for representation on the
necessary measures to safeguard Board.
the rights and interests of minority
shareholders.

Role of the Board and its | 10A The requirements relating to

Environmental, Social and Governance
(ESG) are being worked out and shall be
complied with in due course of time.

Directors’ Training

It is encouraged that by June 30,
2022 all the directors on Boards
shall have acquired the prescribed
certification under any director
training program offered by
institutions, local or foreign, that
meet the criteria specified by the
Commission and approved by it.

19(1)

During the preceding year, one director,
Mr. Basit Rahman Malik, completed the
Directors’ Training Program. Further,
the Company is waiting for the SECP
approval of the proposed directors so
that the director's training can be
arranged accordingly.

Escorts
Investment Bank
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STATEMENT OF COMPLIANCE

With Listed Companies (Code of Corporate Governance)
Regulations, 2019

Non-Mandatory Requirement Reg. Ref. Explanation
Composition of Human | 28(1) Two independent directors resigned
Resource and Remuneration during the year ended June 30, 2024.
Committee There are only two members in HRRC.
The human resource and The HR committee will be reconstituted
remuneration committee shall have upon the approval of new directors by
at least three members comprising SECP.

a majority of non-executive

directors of whom at least one

member shall be an independent

director.

Chairman of Human Resource | 28(2) Two independent directors resigned

and Remuneration Committee during the year ended June 30, 2024.

The chairman of the human Hence, the audit committee will be

resource and remuneration reconstituted upon the approval of new

committee shall be an independent directors by SECP.

director.

Nomination Committee 29 (1) Currently, the Board has not constituted

The Board may constitute a a separate Nomination Committee and

separate committee, designated as the functions are being performed by the

the nomination committee. Human Resource & Remuneration
Committee

Performance appraisal of | 31(2) The performance appraisal of the

internal auditor outsourced internal audit firm was not

The performance appraisal of done as it is a Category A Chartered

internal audit shall be done jointly Accountancy firm providing internal

by the Chairman of the audit audit services having vast experience of

committee and the chief executive clients.

officer.

Disclosure of significant | 35 Although these are well circulated

policies on website among the relevant employees and

The Company may post key directors, the Board shall consider

elements of its significant policies, posting such policies and synopsis on its

brief synopsis of terms of reference website in the near future.

of the Board’s committees on its

website and key elements of the

directors’ remuneration policy.

e

Syed Tahir Nawazish
Chairman
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INDEPENDENT AUDITOR’S REVIEW REPORT Inriowation =laeaity s Nance
TO THE MEMBERS OF ESCORTS INVESTMENT BANK LIMITED Member flem

REVIEW REPORT ON THE STATEMENT OF COMPLIANCE CONTAINED IN LISTED
COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

To the members of Escorts Investment Bank Limited on the Statement of Compliance with the Code of Corporate
Governance
We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate Governance)
Regulations, 2019 (the Regulations) prepared by the Board of Directors of Escorts Investment Bank Limited (the Company)
for the year ended June 30, 2026, in accordance with the requirements of Regulation 36 of the Regulations.
The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our responsibility is
to review whether the Statement of Compliance reflects the status of the Company’s compliance with the provisions of the
Regulations and report if it does not and to highlight any non-compliance with the requirements of the Regulations. A review
is limited primarily to inquiries of the Company’s personnel and review of various documents prepared by the Company to
comply with the Regulations.
As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and internal
control systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider
whether the Board of Directors’ statement on internal control covers all risks and controls or to form an opinion on the
effectiveness of such internal controls, the Company’s corporate governance procedures and risks.
The Regulations require the Company to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval, its related party transactions. We are required
and have ensured compliance of this requirement to the extent of the approval of the related party transactions by the Board
of Directors upon recommendation of the Audit Committee.
Based on our review, except for the below instances of non-compliance, nothing has come to our attention which causes us
to believe that the Statement of Compliance does not appropriately reflect the Company's compliance, in all material
respects, with the requirements contained in the Regulations as applicable to the Company for the year ended June 30,
2026.
Following instances of non-compliance with the requirements of the Code were observed which are stated as under:

Requirement Regulation Compliances

Minimum number 154(1)(d) of | The Company has only four directors as at year end. This is non

of directors the compliance with the minimum number of directors required for a listed
Companies company, which is seven directors.

Independent 6(1) The Company have not appointed two or one-third of the members of the

Directors Board, whichever is higher, as independent directors.

Declarations by 6(3) The declarations of independent directors confirming compliance with the

Independent !ndependence.crlterla could not be obtained due to the resignation of the

independent directors.
Directors
Composition of 27 (1) (i) The Audit Committee does not comprise an independent director as

Audit Committee required under the Regulations.

Chairman of Audit 27 (1)(ii) The Chairman of the Audit Committee is not an independent director as

Committee required under the Regulations.

Role of Board to address | 10A The Board has not set up a dedicated sustainability committee.
sustainability Risks and
opportunities

Directors’ Training 19(1) The Board has not completed directors’ training program certification
except one director.

Human Resource and 28(1) The human resource and remuneration committee does not have three
Remuneration Committee members and an independent director.

Chairman of human 28(2) The chairman of human resource and remuneration committee is not an
resource and remuneration independent director.

committee

Nomination Committee 29(1) The Board has not set up a nomination committee.

Performance appraisal of 31(2) The performance appraisal of the internal audit firm is not done by the
the internal audit chairman of audit committee and CEO.

Annual evaluation of 10(3)(v) The annual evaluation of performance of Board and its committees was
performance of Board and not done during the year by the human resource and remuneration
its committees committee.

Disclosure of significant 35 The company have not disclosed policies on its website.

policies on website

MUSHTAQ & CO.

Chartered Accountants

Lahore

Date: October 06, 2026

UDIN: CR202610724VXbhgtB7W

Head Office: Lahore Office:

407, Commerce Centre, 19-B, Block G,

Hasrat Mohani Road, Karachi. Gulberg-111, Lahore.

Tel: 021-32638521-3 Tel: 042-35858624-6

Email: info@mushtagandco.com, E-mail: audit.lhr@mushtagandco.com

audit.khi@mushtagandco.com
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ESCORTS INVESTMENT BANK LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Adverse Opinion

We have audited the annexed financial statements of Escorts Investment Bank Limited (the Company), which
comprise the statement of financial position as at June 30, 2026 and the statement of profit or loss and the statement
of other comprehensive income, the statement of changes in equity, the statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of material accounting policies and other
explanatory information, and we state that we have obtained all the information and explanations which, to the best of
our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, because of the
significance of the matters described in Basis for Adverse Opinion section of our report, the statement of financial
position, the statement of profit or loss and the statement of other comprehensive income, the statement of changes
in equity and the statement of cash flows together with the notes forming part thereof do not conform with the
accounting and reporting standards as applicable in Pakistan and do not give the information required by the
Companies Act, 2017, in the manner so required and respectively do not give a true and fair view of the state of the
Company’s affairs as at June 30, 2026 and of the loss and other comprehensive income, the changes in equity and its
cash flows for the year then ended.

Basis for Adverse Opinion

a) Deferred Tax Asset

As disclosed in Note 10 to the financial statements, the Company has recognized a deferred tax asset of Rs. 125.13
million (2025: Rs. 121.00 million) in respect of carried-forward business tax losses and unabsorbed tax depreciation.
Management believes that sufficient taxable profits will be available in the foreseeable future to utilize these losses.
However, based on the Company’s historical performance and the assessment performed by its tax consultants, we
did not obtain sufficient appropriate audit evidence to support the recognition of this deferred tax asset, as it is not
probable that future taxable profits will be available against which these losses can be utilized. Accordingly, in our
opinion, the deferred tax asset is overstated by Rs. 125.13 million. Had this asset not been recognized, total assets
and equity would have been reduced by the same amount, and the loss for the year would have increased by Rs. 4.13
million, representing the reversal of the deferred tax credit recognized during the year.

b) Minimum Equity Requirement

As per the applicable laws and regulations, the Company’s equity is below the minimum requirement of Rs. 750 million
prescribed under Regulation 4 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 for a
deposit-taking Investment Finance Services (IFS) license. Consequently, the Company remains non-compliant with
this requirement and has been unable to obtain the requisite deposit-taking license from the Securities and Exchange
Commission of Pakistan, thereby restricting its ability to mobilize deposits and conduct the related financing activities.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance

Head Office: Lahore Office:
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with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our adverse opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 to the financial statements, which discloses that the Company incurred a loss after
taxation of Rs. 73.79 million for the year ended June 30, 2026 (2025: Rs. 68.40 million) and, as at that date, had
accumulated losses of Rs. 1,100.53 million (2025: Rs. 1,027.55 million) against issued, subscribed and paid-up
capital of Rs. 1,356.00 million (2025: Rs. 1,356.00 million). The Company has incurred recurring operating losses
over the past years.

These conditions indicate that a material uncertainty exists that may cast significant doubt on the Company’s ability
to continue as a going concern. However, the financial statements have been prepared on a going concern basis for
the reasons and mitigating factors described in the aforesaid note. Our opinion is not modified in respect of this
matter.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
Except for the matters described in the Basis for Adverse Opinion section, we have determined that there are no other
key audit matters to communicate in our report.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information included in the
annual report for the year ended June 30, 2026, but does not include the financial statements of the company and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. Other
information is misstated to the extent of matters raised in Basis for Adverse Opinion section.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the
accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX of
2017) and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of most significance
in the audit of the financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

Based on our audit except for the matters discussed in the Basis for Adverse Opinion section, we further report that:
a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);
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b) because of the matters described in the Basis for Adverse Opinion section above, in our opinion, the statement of
financial position, the statement of profit or loss, the statement of comprehensive income, the statement of changes
in equity and the statement of cash flows together with the notes thereon have not been drawn up in conformity
with the Companies Act, 2017 (XIX of 2017), however, are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the
Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Other Matter Paragraph

The financial statements of the Company for the year ended June 30, 2025 were audited by another auditor, who
expressed an adverse opinion on those financial statements dated September 30, 2025.

The engagement partner on the audit resulting in this independent auditor’s report is Nouman Arshad, ACA.

MUSHTAQ & CO..
Chartered Accountants
Lahore.

Dated: October 06, 2026

UDIN: AR202610724M9XbBojFJ
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STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2026

@ Escorts
Investment Bank

30-Jun-26 30-Jun-25
Note Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property and equipment 4 99,141,925 126,400,231
Intangible assets 5 5,570,878 5,748,621
Long term investments 6 25,000,000 24,546,125
Long term finances 7 59,085,867 59,645,990
Net investment in finance lease 8 - -
Long term deposits 9 8,406,524 8,505,674
Deferred tax asset - net 10 125,130,308 121,004,001
322,335,502 345,850,642
CURRENT ASSETS
Current portion of non-current assets 11 61,474,827 63,490,068
Short term investments 12 17,610,080 13,583,423
Short term finances 13 39,125,930 100,059,308
Short term advances 14 3,290,186 2,646,080
Prepayments 15 980,633 3,901,440
Interest receivable 16 18,451,991 18,698,125
Other receivables 17 4,611,078 2,884,664
Tax refunds due from the government 18 88,208,803 87,752,086
Cash and bank balances 19 15,229,395 23,839,925
248,982,923 316,855,119
TOTAL ASSETS 571,318,425 662,705,761
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
300,000,000 (2025: 300,000,000) ordinary
shares of Rs. 10 each 3,000,000,000 3,000,000,000
Issued, subscribed and paid-up share capital 20 1,356,000,000 1,356,000,000
Capital reserves 21 158,496,746 158,042,871
Revenue reserve (1,100,533,026) (1,027,549,311)
Revaluation surplus on property and equipment 22 15,285,928 16,090,452
429,249,648 502,584,012
LIABILITIES
NON-CURRENT LIABILITIES
Lease liabilities 23 7,623,204 | | 27,222,097 |
7,623,204 27,222,097
CURRENT LIABILITIES
Current portion of non-current liabilities 24 4,567,521 10,365,145
Trade and other payables 25 126,415,897 118,944,470
Unclaimed dividend 2,385,654 2,385,654
Provision for levies and taxation 26 1,076,501 1,204,383
134,445,573 132,899,652
CONTINGENCIES AND COMMITMENTS 27
TOTAL EQUITY AND LIABILITIES 571,318,425 662,705,761

The annexed notes from 1 to 50 form an integral part of these financial statements.

r\b)l/z

Chief Financial Officer

%

Chief Executive Officer

e

Chairman
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STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2026

@ Escorts
Investment Bank

30-Jun-26 30-Jun-25
Note Rupees Rupees
Income
Profit on financing 28 55,420,733 84,410,523
Return on investments 29 3,162,183 4,229,290
Income from fee and commission 30 4,028,956 8,580,592
Profit on bank deposits 2,575,460 7,714,158
Other income 31 12,370,109 3,449,207
77,557,441 108,383,770
Expenses
Administrative expenses 32 (146,504,175) (159,085,434)
Finance cost 33 (2,959,583) (5,200,657)
(149,463,758) (164,286,091)
(71,906,317) (55,902,321)
Other operating expenses 34 (4,931,728) (9,703,281)
Loss before levies and taxation (76,838,045) (65,605,602)
Levies 35 (796,281) (1,204,383)
Loss before taxation (77,634,326) (66,809,985)
Taxation 35 3,846,087 (1,593,617)
Net loss for the Year (73,788,239) (68,403,602)
Loss per share - basic and diluted 36 (0.54) (0.50)

The annexed notes from 1 to 50 form an integral part of these financial statements.

%

W)l/z

Chief Executive Officer
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@ F:\‘/:g;ttrsnenf Bank
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

30-Jun-26 30-Jun-25
Note Rupees Rupees

Net loss for the Year (73,788,239)  (68,403,602)

Other comprehensive loss:

Items that will not be reclassified to statement of profit or loss - -

Items that may be reclassified subsequently to statement of profit or loss

Gain / (Loss) on remeasurement of long term investments - net of tax 453,875 -
Other comprehensive Gain / (loss) for the year - net of tax 453,875 -
Total Comprehensive loss for the Year (73,334,364)  (68,403,602)

The annexed notes from 1 to 50 form an integral part of these financial statements.

S e == G

Chief Executive Officer Chief Financial Officer Chairman
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

@ Escorts

Investment Bank

30-Jun-26 30-Jun-25
Note Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Loss before levies and taxation (76,838,045) (65,605,602)
Adjustment for non cash expenses and other items:
- Depreciation on property and equipment 41 8,676,632 10,132,226
- Depreciation on right of use assets 4.2 8,045,521 8,479,133
- Amortization on intangible assets 5.1 177,743 266,601
- Interest on lease liabilities against right of use assets 2,269,030 3,596,650
- Finance cost 690,553 1,604,007
- (Gain)/Loss on sale of fixed assets 1,198,391 (6,200)
- Lease liability written back (2,165,985) -
- Provision against doubtful finances 34.1 3,733,337 9,697,081
22,625,222 33,769,498
(54,212,823) (31,836,104)
Decrease / (increase) in operating assets
- Finances - net 58,577,014 (40,756,707)
- Loans and advances (644,106) (98,541)
- Interest receivable 246,134 (4,582,801)
- Other receivables (1,726,414) (152,928)
- Long term deposits 99,150 (29,400)
- Prepayments 2,920,807 (1,228,126)
Increase / (decrease) in operating liabilities
- Trade and other payables 7,471,427 10,033,330
66,944,012 (36,815,173)
Net cash (used) / generated from operations 12,731,189 (68,651,277)
Finance cost paid (690,553) (1,604,007)
Taxation and levies - net (1,661,100) (14,099,608)
Net cash (used ) /generated from operating activities 10,379,536 (84,354,892)
CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on property and equipment (4,951,932) (920,310)
Capital expenditure on intangible assets - (283,498)
Short term investments - net (4,026,657) (4,923,266)
Net cash (Used) / generated from investing activities (8,978,589) (6,127,074)

CASH FLOW FROM FINANCING ACTIVITIES

Payment of lease liabilities 23.1 |

(10,011,477) ||

(10,647,151)|

Net cash used in financing activities

(10,011,477)

(10,647,151)

Net (decrease) / increase in cash and cash equivalents during the year (8,610,530) (101,129,117)
Cash and cash equivalents at the beginning of the year 23,839,925 124,969,042
Cash and Cash Equivalents at the end of the year 19 15,229,395 23,839,925

The annexed notes from 1 to 50 form an integral part of these financial statements.

r\b)l/z

Chief Financial Officer

%

Chief Executive Officer

e
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1  Legal Status and its Nature of Business

Escorts Investment Bank Limited (“the Company”) is a public limited company incorporated in Pakistan under the provisions of the
repealed Companies Ordinance, 1984 (now the Companies Act, 2017) on May 15, 1995. The Company started its commercial
operations on October 16, 1996 and is listed on the Pakistan Stock Exchange (Guarantee) Limited. The Company is licensed to
carry out investment finance services, as a Non-Banking Finance Company under Section 282-C of the Companies Ordinance,
1984, the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).The incoropration number of the company is L-
07927.

The Company's IFS (Investment Finance Services) License is in process of Renewal with SECP.

Moreover, a Public Announcement of Intention by Mr. Kamran Malik & Mr. Sheikh Ali Baakza (the "Acquirer") to acquire up to 6.02%
of the ordinary shares and control of Escorts Investment Bank Limited was reannounced by AKD Securities Limited (Manager to the
Offer) as on 23 January 2026. Furthermore, the acquirers have extended the timeline for making the Public Announcement of Offer
by an additional 90 days. Further details are disclosed in note 27.1 k of these financial statements.

The Company is a subsidiary of Bahria Town (Private) Limited (the parent company).
The registered office of the Company is situated at 26-Davis Road, Lahore. The branches are located as follows:

City Branch Address

Lahore Bahria Town, Corporate Office, Bahria Orchard, Raiwind Road.

Karachi Bahria Town, Head Office, Bahria Town Super Highway.

Rawalpindi Bahria Town, Head Office, Phase VIII, Rawalpindi.

Ellahabad Tufail Plaza near PSO Pump, Chunian Road, District Kasur.

Nankana Haider Plaza B-II-1S-Il, Malji Road, Nankana Sahib.

Sambrial Near Makki Masjid, Mohalla Naik Pura, Wazirabad Road, District Sialkot,
Sheikhupura Opposite New Sabazimandi, Lahore Road, Sheikhupura.

Daroghawala Shadi Pura Band Road Daroghawala Lahore

During the year, the Company has incurred a net loss of Rs. 73.79 million (2025: 68.40 million) resulting in accumulated losses of
Rs. 1100.53 million (2025: Rs. 1,027.55 million) and equity now stands at Rs. 429.25 million (2025: Rs. 502.58 million). As per the
applicable laws and regulations, the Company is required to maintain Minimum Equity Requirement of Rs. 750 million for
maintaining deposit taking Investment Finance Services (IFS) license. Resultantly, the Company is in non-compliance of minimum
equity requirements as specifically mentioned in Regulation 4 of NBFC Regulations, 2008.

Certain important factors and determinants like Company’s positive Capital Adequacy Ratio (CAR), liquidity position and leverage
ratio represent its position to timely honor the commitments and liabilities without casting any uncertainty on its going concern. The
management and Board further planned multiple actions that will help the Company to increase its capital base and reduce the
further accumulation of losses. These include but not limited to stepping into Islamic Finance, product diversity, reducing non-
earning assets, more spirited effort to recover the long outstanding balances and rationalizing the capital structure towards

2 Basis of Preparation
21 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017; and

- Provisions of the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), and Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations); and

Where the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ from the IFRS Standards, the provisions of and
directives issued under the Companies Act, 2017, the NBFC Rules, and the NBFC Regulations have been followed.

2.2 Standards, interpretations and amendments to published approved accounting standards

2.2.1 Standards, interpretation and amendments to approved accounting standards that are not yet effective and
have not been early adopted by the company:

The following standards, amendments and interpretations with respect to the approved accounting and reporting
standards, as applicable in Pakistan and relevant to the Company, would be effective from the dates mentioned
below against the respective standard:
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2.3

24

25

Effective Date

Standard or Interpretation (Period beginning on or after)

IAS 7 Statement of Cash Flows (Amendments) January 1, 2026
IAS 21 The Effects of changes in Foreign Exchange rates (Amendmentsyanuary 1, 2027
IFRS 7 Financial Instruments: Disclosures (Amendments) January 1, 2026
IFRS 9 Financial Instruments (Amendments) January 1, 2026
IFRS 17 Insurance Contracts (Amendments) January 1, 2027
IFRS 18 Presentation and Disclosures in Financial Statements. January 1, 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures January 1, 2027

Other than the aforesaid amendments, the IASB has also issued the following standards which have not been
adopted locally by the Securities and Exchange Commission of Pakistan:

IFRS 1 First Time Adoption of International Financial Reporting Standards
IFRIC 12 Service Concession Arrangement
IFRS 20 Regulatory Assets and Regulatory Liabilities

The Company will assess the impacts of these changes in the period of initial application once such changes
become effective for the Company.

Functional and presentation currency

These financial statements are prepared and presented in Pakistan Rupee (Rs. / Rupees) which is the Company's
functional and presentation currency. Amounts presented in the financial statements have been rounded off to the
nearest of Rs. / Rupees, unless otherwise stated.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for certain items as
disclosed in the relevant accounting policies below.

Use of estimates and judgments

The preparation of financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the use of certain critical accounting estimates. In addition, it requires management to exercise
judgment in the process of applying the Company’s accounting policies. The estimates and related assumptions are
based on historical experience and various other factors that are believed to be reasonable under the circumstances.
The estimates and related assumptions are reviewed on an ongoing basis. Accounting estimates are revised in the
period in which such revisions are made and in any future periods affected.

The areas involving a high degree of judgment or complexity, or areas where assumptions and estimates are
significant to the financial statements, are documented in the following accounting policies and notes, and relate

- Useful lives, residual values and depreciation method of property and equipment — Note 3.1 & 4

- Allowance for expected credit losses — Note 3.7, 7.3, 13.1 & 17.1.1

- Estimation of contingent liabilities - Note 3.21,27

- Current income tax expense, provision for current tax and recognition of deferred tax asset (for carried forward tax
losses) - Note 3.14, 10, 26 & 35

However, assumptions and judgments made by the management in the application of accounting policies that have
significant effect on the financial statements are not expected to result in material adjustments to the carrying
amounts of assets and liabilities in the next year.

3  Material Accounting Policy Information

The accounting policies set out below have been applied consistently to all periods presented in these financial statements, except
for the changes as indicated below in note 4.

3.1

Property and equipment

Property and equipment other than office premises are measured at cost less accumulated depreciation and
accumulated impairment losses, if any. Office premises are measured at the revalued amount less accumulated
depreciation and impairment loss. Capital work in progress is stated at cost less impairment loss, if any.

Depreciation is charged so as to write off the cost or revalued amount of assets (other than capital work in progress)
over their estimated useful lives, using the reducing balance method at rates specified in note 4 to the financial
statements. Depreciation on addition to property and equipment is charged from the month when asset is available
for use and not charged for the the month of its de-recognition.

An item of property and equipment and any significant part initially recognized is derecognized upon disposal or
when no future economic benefits are expected from its use or disposal. The gain or loss arising on derecognition of
an item of property and equipment is determined as the difference between the sales proceeds and the carrying
amounts of the asset and is recognized as other income in the statement of profit or loss. In case of the
derecognition of a revalued property, the attributable revaluation surplus remaining in the surplus on revaluation is
transferred directly to the unappropriated profit.
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Useful lives, residual values and depreciation method are reviewed on a regular basis. The effect of any changes in
estimate is accounted for on a prospective basis. Further, the key assumptions used to determine the fair value of
property and equipment are provided in Note 45.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.
Fully depreciated assets are being kept at a token value of Rupee 1 each.

3.2 Right of use assets
The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognized, initial direct costs incurred and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on straight-line basis
over the shorter of the lease term and the estimated useful lives of the assets, at rates specified in note 4.2 to the
financial statements.
If ownership of the leased asset is transferred to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
The right-of-use assets are also subject to impairment.

3.3 Intangible assets
-Computer Software

Intangible assets represent computer software and are stated at cost less accumulated amortization and any
identified impairment loss. Costs associated with routine maintenance of intangible assets are recognized as an
expense when incurred. However, costs that are directly attributable to identifiable intangible assets and which
enhance or extend the performance of intangible assets beyond the original specification and useful life are
recognized as capital improvement and added to the original cost of the software.

Amortization is charged so as to allocate the cost of assets over their estimated useful lives, using the reducing
balance method at the rates specified in note 5.1 to the financial statements. Amortization on addition is charged
from the month when asset is available for use up to the month of its de-recognition.

The company assesses at each reporting date whether there is any indication that intangible assets may be
impaired. If such indication exists, the carrying amount of such assets are reviewed to assess whether they are
recorded in excess of their recoverable amount. Where carrying values exceed the respective recoverable amount,
assets are written down to their recoverable amounts and the resulting impairment is recognized in income. The
recoverable amount is the higher of an asset's fair value less cost to sell and value in use. Where an impairment loss
is recognized, the amortization charge is adjusted in the future periods to allocate the asset's revised carrying
amount over its estimated useful life.

34 Revaluation surplus

Any revaluation increase arising on the revaluation of office premises is recognized in other comprehensive income
and presented as a separate component of equity as “Revaluation surplus on property and equipment”, except to the
extent that it reverses a revaluation decrease for the same asset previously recognized in profit or loss, in which case
the increase is credited to profit or loss to the extent of the decrease previously charged. Any decrease in carrying
amount arising on the revaluation of office premises is charged to profit or loss to the extent that it exceeds the
balance, if any, held in the revaluation surplus on property and equipment relating to a previous revaluation of that
asset. The surplus on revaluation to the extent of incremental depreciation charged (net of deferred tax) is
transferred to unappropriated profit / accumulated loss.

3.5 Impairment of non-financial assets
At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than deferred tax

assets) to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows of other assets or Cash Generating Units
(CGUSs).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value
in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset or CGU. An
impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable amount.

Impairment losses are recognized in profit or loss.

Impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortization, if no impairment loss had been recognized. A
reversal of impairment loss for a cash generating unit is allocated to the assets of the unit, except for goodwill (if
any), pro rata with the carrying amounts of those assets. The increase in the carrying amounts is treated as reversal
of impairment losses for individual assets and recognized in profit or loss unless the asset is measured at revalued
amount. Any reversal of impairment loss of a revalued asset is treated as a revaluation increase.
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3.6

3.7

a)

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of statement of
cash flows, cash and cash equivalents comprise cash in hand and cash with banks in current and deposit accounts.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at:
- fair value through other comprehensive income (FVOCI);

- fair value through profit or loss (FVTPL); and

- amortized cost.

The classification of financial assets at initial recognition depends on the financial asset’'s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs. Receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient are measured at the transaction price determined under
IFRS 15.

In order for a financial asset to be classified and measured at amortized cost or FVOCI, it needs to give rise to cash
flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order
to generate cash flows. The business model determines whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognized on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:

- Financial assets at amortized cost (debt instruments);

- Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments);

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments); and

- Financial assets at fair value through profit or loss.

Financial assets at amortized cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at amortized cost if the
financial asset is held within a business model with the objective to hold financial assets in order to collect contractual
cash flows; and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest rate (EIR) method and are
subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified or
impaired.

Financial assets at FVOCI (debt instruments)

The Company measures debt instruments at FVOCI if the financial asset is held within a business model with the
objective of both holding to collect contractual cash flows and selling; and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

For debt instruments at FVOCI, interest income, foreign exchange revaluation and impairment losses or reversals
are recognized in the statement of profit or loss and computed in the same manner as for financial assets measured
at amortized cost. The remaining fair value changes are recognized in OCI. Upon derecognition, the cumulative fair
value change recognized in OClI is recycled to profit or loss.

Financial assets designated at FVOCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity instruments
designated at FVOCI when they meet the definition of equity under IAS 32 Financial Instruments: Presentation and
are not held for trading. The classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognized as other
income in the statement of profit or loss when the right of payment has been established, except when the Company
benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are
recorded in OCI. Equity instruments designated at FVOCI are not subject to impairment assessment.
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Financial assets at FVTPL

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with
net changes in fair value recognized in the statement of profit or loss.

This category includes derivative instruments, listed equity investments which the Company had not irrevocably
elected to classify at FVOCI and investments in mutual funds. Dividends on listed equity investments are also
recognized as other income in the statement of profit or loss when the right of payment has been established. Net
gains and losses, including any interest / markup or dividend income, are recognized in profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognized when the rights to receive cash flows from the asset have expired or the Company has
transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets

IFRS 9 replaces the incurred loss model with expected credit loss with distinct approach. The Company recognizes
an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value through profit or loss.
ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the
cash flows that the Company expects to receive, discounted at an approximation of the original effective interest rate.
The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible
within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognizes a loss allowance based on
lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

For debt instruments at amortized cost (other than trade receivables and contract assets) and FVOCI, the Company
applies the low credit risk simplification. At every reporting date, the Company evaluates whether the debt instrument
is considered to have low credit risk using all reasonable and supportable information that is available without undue
cost or effort. In making that evaluation, the Company reassesses the internal credit rating of the debt instrument. In
addition, the Company considers that there has been a significant increase in credit risk when contractual payments
are more than 30 days past due.

The Company’s debt instruments at FVOCI are graded in light of guidelines by the Good Credit Rating Agency. It is
the Company’s policy to measure ECLs on such instruments on a 12-month basis. However, when there has been a
significant increase in credit risk since origination, the allowance will be based on the lifetime ECL. The Company
uses the ratings from the Good Credit Rating Agency both to determine whether the debt instrument has significantly
increased in credit risk and to estimate ECLs.

The Company considers a financial asset in default when contractual payments are 210 days past due. However, in
certain cases, the Company may also consider a financial asset to be in default when internal or external information
indicates that the Company is unlikely to receive the outstanding contractual amounts in full before taking into
account any credit enhancements held by the Company. A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.

In accordance with the Accounting Guidance "Application of IFRS 9 by Non-Banking Finance Companies", issued by
Institute of Chartered Accountants of Pakistan. The Companies are required to apply NBFCs regulations'
requirements on portfolios of specific credit facility in conjuction with requirements of IFRS 9. Therefore, the company
recognised allowance as higher of provision calculated under NBFCs regulations & IFRS 9.

b) Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, and
financial liabilities at amortized cost, as appropriate.
All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at FVTPL
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. The Company has not designated any
financial liability as at fair value through profit or loss.
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c)

d)

3.8

3.9

3.10
a)

b)

Financial liabilities at amortized cost

This is the category most relevant to the Company. After initial recognition, these are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit or loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the statement of profit or loss.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position
if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a
net basis, to realize the assets and settle the liabilities simultaneously.

Dividend income

Dividend income is recognized in profit or loss as other income when the Company’s right to receive payment have
been established; is probable that the economic benefits associated with the dividend will flow to the Company; and
the amount of the dividend can be measured reliably.

Lease liabilities

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets.

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be exercised by the Company and payments of penalties for
terminating the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease
payments that do not depend on an index or a rate are recognized as expenses in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a
change in an index or rate used to determine such lease payments) or a change in the assessment of an option to
purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases that are considered to be low value. Lease
payments on short-term leases and leases of low value assets are recognized as expense on a straight-line basis
over the lease term.

Provisions

Provisions are recorded when the Company has a present legal or constructive obligation as a result of a past event
and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of obligation.

Staff retirement benefits
Employees compensated absences

The liability in respect of compensated absences of employees is accounted for in the period in which the absences
accrue. As the component of liability involved is not material, the Company did not carry out actuarial valuation for

Provident fund

The Company operates approved contributory provident fund for all permanent employees. Equal monthly
contribution is made both by employees and the Company to the fund at 10% of basic salary. The Company's
contributions are recognized as employee benefit expense when they are due. The fund is administrated by the
Trustees.
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3.1 Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year
which are unpaid. The amounts are unsecured and are usually paid within 12 months of recognition. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months after the reporting period.
They are recognized initially at their fair value and subsequently measured at amortized cost using the effective
interest method.

3.12 Revenue recognition

a) Return on finances provided, placements and government securities are recognized on time proportionate basis.
b) Brokerage commission and other advisory fee are recognized when such services are provided.

c) Capital gains or losses arising on sale of investments are taken to income in the period in which they arise.

d) Reversal of provision is recognized as per requirement of NBFC regulation.

e) Dividend income is recognized when the right to receive payment is established.

f) Income on bank deposits are recognized on accrual basis.

g) Rental income on properties are recognized on accrual basis.

h) Processing income is recognized when the right to receive payment is established.

3.13 Return on deposits and borrowings

Return on Certificates of Deposits (CODs) and borrowings are recognized on a time proportionate basis taking into
account the relevant issue date and final maturity date.

3.14 Taxation

Income tax comprises current and deferred tax. Income tax is recognized in profit or loss except to the extent that
relates to items recognized directly in equity or other comprehensive income, in which case it is recognized in equity
or other comprehensive income.

a) Current taxation

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end
of the reporting period. The management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on
the basis of amounts expected to be paid to the tax authorities. The tax charge also includes adjustments, where
necessary, relating to prior years which arise from assessments finalized during the year.

b) Deferred tax

Deferred income tax is provided in full, using the balance sheet liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred
income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the related deferred income tax asset is realized or the deferred
income tax liability is settled.

Deferred tax assets are recognized for deductible temporary differences and unused tax losses and credits only if it
is probable that future taxable amounts will be available to utilize those temporary differences, unused tax losses and
credits.

In this regard, the effects on deferred taxation of the portion of income subject to final tax regime is also considered
in accordance with the requirement of Technical Release — 27 of Institute of Chartered Accountants of Pakistan.

Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items recognized in other
comprehensive income or directly in equity. In this case, the tax is also recognized in other comprehensive income or
directly in equity, respectively.

c) Levies

Tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount paid / payable
in excess of the calculation based on taxable income or any minimum tax which is not adjustable against future
income tax liability is classified as levy in the statement of profit or loss and other comprehensive income as these
levies fall under the scope of IFRIC 21/IAS 37.

d) Judgment and estimates

Significant judgment is required in determining the income tax expenses and corresponding provision for tax. There
are many transactions and calculations for which the ultimate tax determination is uncertain as these matters are
being contested at various legal forums. The Company recognizes liabilities for anticipated tax issues based on
estimates of whether additional taxes will be due. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the current and deferred tax assets and liabilities in
the period in which such determination is made.

Further, the carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to reflect the
current assessment of future taxable profits. If required, carrying amount of deferred tax asset is reduced to the
extent that it is no longer probable that sufficient taxable profits will be available so that part or all of that recognized
deferred tax asset to be utilized. Any such reduction shall be reversed to the extent that it becomes probable that
sufficient taxable profit will be available.
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e) Off-setting
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis,
or to realize the asset and settle the liability simultaneously.

3.15 Operating segment

The Company has structured its key business areas in two segments in a manner that each segment becomes a
distinguishable component of the Company that is engaged either in providing products or services (business
segment), or in providing products or services within a particular economic environment (geographical segment),
which is subject to risks and rewards that are different from those of other segments.

Business segments

The Company’s activities are broadly categorized into financing activities and investment activities.

The management monitors the operating results of its business units separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on operating
profit or loss and is measured consistently with operating profit or loss in the financial statements.

Financing activities

Financing activities include providing long-term and short-term financing facilities to corporate and individual
customers including lease financing.

Investment activities

Investment activities include money market activities, investment in government securities, advisory services, capital
market activities and the management of the Company’s liquidity.

3.16 Related party

Transactions with related parties are based on the transfer pricing policy that all transactions between the Company
and the related party of the Company are at arm's length prices using the comparable uncontrolled price method
except in circumstances where it is in the interest of the Company not to do so.

3.17 Dividend distributions and appropriations

Dividend distribution and appropriations other than statutory appropriations are recognized as a liability in the period
in which the dividends are approved by the the Board of Directors.

3.18 Borrowings cost

Borrowing costs are recognized as an expense in the period in which they are incurred except where such costs are
directly attributable to the acquisition, construction or production of a qualifying asset in which such costs are
capitalized as part of the cost of that asset.

3.19 Foreign currency transactions and translations

Transactions in foreign currencies are accounted for in Pak rupees at the rates of exchange prevailing at the date of
transaction. Monetary assets and liabilities in foreign currencies are translated at rates of exchange prevailing at the
reporting date. Gains or losses on are charged to income.

3.20 Earnings per share (EPS)

Basic EPS is calculated by dividing the profit and loss attributable to ordinary shareholders of the Company by the
weighted average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by adjusting basic EPS by the weighted average number of ordinary shares that would be
issued on conversion of all dilutive potential ordinary shares into ordinary shares and post-tax effect of changes in
profit and loss attributable to ordinary shareholders of the Company that would result from conversion of all dilutive
potential ordinary shares into ordinary shares.

3.21 Contingent liabilities

A contingent liability is disclosed when the Company has a possible obligation as a result of past events, whose
existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain future events not
wholly within the control of the Company; or the Company has a present legal or constructive obligation that arises
from past events, but it is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, or the amount of the obligation cannot be measured with sufficient reliability.

4  Property and equipment 30-Jun-26 30-Jun-25
Note Rupees Rupees
Operating fixed assets - tangible 41 86,214,184 96,678,173
Right of use assets 4.2 12,927,741 29,551,850
Advances against purchase of assets 4.3 - 170,208

99,141,925 126,400,231
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30-Jun-26 30-Jun-25
4.2 Right-of-use assets Note Rupees Rupees

Opening balance 29,551,850 37,889,109

Additions - -
Depreciation 32 (8,045,521) (8,479,133)

Adjustment relating to termination of lease 23.1 (8,578,588) -
Adjustment relating to remeasurement of lease liability - 141,874
12,927,741 29,551,850

Depreciation rate 10% - 20% 10% - 20%
4.21 Right-of-use assets comprise office space taken for office operations and vehicles. There are no variable lease

payments in the lease contracts. There were no leases with residual value guarantees or leases not yet

commenced to which the Company is committed. Leases have lease terms between 5 to 10 years.

4.2.2 The Company also has certain leases with lease terms of 12 months or less. The Company applies the ‘short-
term lease’ or ‘lease of low-value assets’ recognition exemptions for these leases.
30-Jun-26 30-Jun-25
5 Intangible Assets Note Rupees Rupees
Accounting software 5.1 355,536 533,279
Advance for ERP implementation 5,215,342 5,215,342
5,570,878 5,748,621
5.1 Accounting software
Net carrying value
Opening balance 533,279 799,880
Less: Amortization charge for the year 32 177,743 266,601
355,536 533,279
Gross carrying value
Cost 10,735,744 10,735,744
Less: Accumulated Amortization 10,380,208 10,202,465
355,536 533,279
Amortization rate per annum 33.33% 33.33%
5.2 Amortization charge for the year has been allocated to administrative expenses (Note 32).
30-Jun-26 30-Jun-25
6 Long Term Investments Note Rupees Rupees
Fair value through other comprehensive income (FVTOCI) - Quoted
Term finance certificates:
Cost 6.1 25,000,000 25,000,000
(Loss) / gain on revaluation of investments 21 - (453,875)
25,000,000 24,546,125
6.1 This represents investment in Additional Tier - 1 TFCs of United Bank Limited bearing mark-up @ 3-months

KIBOR (ask side) + 1.55% p.a. Fair values of these TFCs are determined by reference to published price

quotations in an active market (fair value level 1).

30-Jun-26 30-Jun-25
7 Long Term Finances Note Rupees Rupees
Considered good 71 108,700,819 117,324,658
Considered doubtful 7.2 55,066,614 46,798,486
163,767,433 164,123,144
Less: Allowance for expected credit losses 7.38&37 42,734,420 43,062,763
121,033,013 121,060,381
Less: Current portion 11 61,474,827 61,324,083
Less: General provision for micro finance portfolio 7.4 & 37 472,319 90,308
59,085,867 59,645,990
30-Jun-26 30-Jun-25
Note Rupees Rupees
71 Considered good
House finance - secured 711 26,649,178 34,886,354
Micro finance 71.2 82,051,641 82,438,304
108,700,819 117,324,658
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7141 This represents amount disbursed to house finance customers at return rate ranging from 17.32% to 27.24%
(2025: 18.33% to 27.7%) per annum for tenure of 2 to 20 years. These finances are secured to the extent
disclosed in note 42.1 (a).
7.1.2 This represents amount disbursed to micro finance customers at return rate ranging from 34% to 54.6% (2025:
48.2% to 54.6%) per annum for tenure of 1 to 2 years. These finances are secured to the extent disclosed in note
42.1 (a).
@ 30-Jun-26 30-Jun-25
7.2 Considered doubtful Note Rupees Rupees
House finance - secured - -
Micro finance 29,478,540 21,210,412
Others - secured 7.21 25,588,074 25,588,074
55,066,614 46,798,486
7.21 These finance facilities are secured by ranking charge on assets and pledge of stocks. The expected rate of
return ranges from 14% to 17% (2025: 14% to 17%) per annum.
30-Jun-26 30-Jun-25
7.3 Allowance for expected credit losses Note Rupees Rupees
Opening balance 43,062,763 41,530,925
Charge for the year - 1,531,838
Reversal for the year (328,343) -
42,734,420 43,062,763
7.4 Particulars of general provision for micro finance
Opening balance 90,308 137,660
(Reversal) / charge for the year 382,011 (47,352)
Closing balance 7.4.1 472,319 90,308
7.4.1 This represents provision accounted for in accordance with Regulation 25A ‘Creation of General Provision

against micro finance portfolio' of Non-Banking Finance Companies and Notified Entities Regulations, 2008 at

0.5% of outstanding micro finance portfolio.

8 Net Investment in Lease Finance

Lease rental receivables 8.1 578,415 578,415

Add: Residual value 2,165,985 2,165,985

2,744,400 2,744,400

Less: Unearned finance income 49,628 49,628

2,694,772 2,694,772

Less: Allowance for expected credit losses 8.2 528,787 528,787
Less: Amount written off during the year 2,694,772 -

- 2,165,985

Less: Current portion 11 - 2,165,985

8.1 Leases made by the Company were for a period of three to five years. Security deposits obtained at the time of

disbursement of lease facility ranged from 11% to 16% (2025: 11% to 16%). The rate of return ranged from 15%
to 17% per annum (2025: 15% to 17% per annum) and penalty is charged in case of delayed payment.

8.2 As per Non-Banking Finance Companies and Notified Entities Regulations, 2008, the aggregate net exposure in
finance leases against which provision is required amounted to Rs. 0.529 million (2025: Rs. 0.529 million) at the
end of current year.

30-Jun-26 30-Jun-25
9 Long Term Deposits Note Rupees Rupees
Considered good
Related party 9.1 7,627,674 7,627,674
Others 778,850 878,000
8,406,524 8,505,674
Considered doubtful
Others 330,350 330,350
Less: Allowance for expected credit losses 9.2 330,350 330,350
8,406,524 8,505,674
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9.1 This represents security deposit against leasehold branches located in Bahria Town all over Pakistan being
leased by the holding company i.e. Bahria Town (Private) Limited.

30-Jun-26 30-Jun-25
9.2 Allowance for expected credit losses Note Rupees Rupees
Opening balance 330,350 330,350
Charge for the year - -
Closing balance 330,350 330,350
10 Deferred Tax Asset - Net
Deferred taxation comprises the following:
Deferred tax liability on taxable temporary differences
Property and equipment (8,378,032) (9,081,387)
Revaluation surplus on property and equipment (6,243,548) (6,572,156)
Short term investment (unrealized gain on remeasurement) - (3,939,193)
Right of use assets (3,749,045) (8,570,037)
(18,370,625) (28,162,773)
Deferred tax asset on deductible temporary differences
Intangible assets (103,105) (154,651)
Long term finances (Provision for murabaha financing and others) 5,109,413 5,067,660
Long term investments - 131,624
Net investment in lease finance (Provision for doubtful lease) - 153,348
Short term finances (Provision for doubtful finances) 6,598,001 6,372,074
Lease liabilities 3,535,310 10,272,165
Minimum tax 2,000,664 2,245,887
Unabsorbed depreciation 71,566,750 69,987,986
Unabsorbed business losses 95,643,046 85,038,151
184,350,079 179,114,244
165,979,454 150,951,471
Deferred tax asset not recognized during the year (40,849,146) (29,947,470)
125,130,308 121,004,001
10.1 The Company has an aggregate amount of deferred tax assets of Rs. 125.13 million (2025: Rs.121.004 million),
which represents management's best estimate of the probable benefits expected to be realized in future years in
the form of reduced tax liability as the Company would be able to set off the profits earned in those years against
taxable temporary differences relating to prior years. The management believes that it is probable that the
Company will be able to achieve the profits and consequently, the deferred tax asset will be fully realized in
future. Deferred tax asset is not recognized during the year related to business losses for the tax year 2024, 2025
& 2026; and minimum tax related to tax years 2025 & 2026.
Accounting year to which Amount of Accounting year to
the minimum tax carried minimum tax which minimum
forward relates carried forward | [tax carried forward
Rupees
Minimum tax carried 2025 1,204,383 2027
Minimum tax carried 2026 796,281 2028
2,000,664
. . Amount of Accounting year to
ﬁlceco:ra]::grzz:rtrosvy::s:: unabsorbed which unabsorbed
u ust business losses || business loss will
loss relates . .
available expire
Rupees
Unabsorbed Business 2021 40,949,925 2027
Unabsorbed Business 2022 116,885,606 2028
Unabsorbed Business 2023 38,007,791 2029
Unabsorbed Business 2024 10,882,298 2030
Unabsorbed Business 2025 46,632,614 2031
Unabsorbed Business 2026 76,445,374 2032
329,803,608
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30-Jun-26 30-Jun-25
10.2 Movement in deferred tax asset - net Note Rupees Rupees
Opening balance 121,004,001 122,597,618
Recognized in statement of profit or loss 35 4,126,307 (1,593,617)
Recognized in other comprehensive income arising on
revaluation surplus - -
125,130,308 121,004,001
11 Current Portion of Non-Current Assets
Long term finances 7 61,474,827 61,324,083
Net investment in lease finance 8 - 2,165,985
61,474,827 63,490,068
12  Short Term Investments
Fair value through profit or loss (FVTPL)
Mutual funds - 506.2798 (2025: 502.7993) units of Rs. 22.0839 11,181 7,395
(2025: Rs. 14.7076) each
Shares - others 12.1 17,598,899 13,576,028
17,610,080 13,583,423
121 This represents investments in various listed companies' shares. Due to the changes in NBFC Regulations in
2008, the Company had to conclude its brokerage business under the Investment Finance Services License. The
Company started the process of intimating its brokerage clients to close their accounts with the Company in
compliance with these regulations. Most of the account holders have closed their accounts accordingly. Certain
accounts could not be transferred/closed because of non receipt of response from the holders despite repeated
reminders. The management has decided to record these in statement of financial position as an asset and a
corresponding liability of the same amount. These shares are kept at fair value and the fair value gain or loss is
parked in corresponding liabilities.
30-Jun-26 30-Jun-25
13 Short Term Finances Note Rupees Rupees
Other than related parties:
Micro Finance - Considered good 15,693,695 43,001,441
Micro Finance - Considered doubtful 38,668,735 41,524,036
Gold Finance 21,942,100 51,933,371
76,304,530 136,458,848
Less: Allowance for expected credit losses 13.1 & 37 37,092,249 35,578,565
39,212,281 100,880,283
Less: General provision for micro finance portfolio 13.2 & 37 86,351 820,975
39,125,930 100,059,308
13.1 Allowance for expected credit losses
Opening balance 35,578,565 28,260,408
Charge for the year 1,513,684 7,318,157
Closing balance 37,092,249 35,578,565
13.2 Particulars of general provision for micro finance portfolio
Opening balance 820,975 435,630
(Reversal) / charge for the year (734,624) 385,345
Closing balance 13.2.1 86,351 820,975
13.2.1 This represents provision accounted for in accordance with Regulation 25A ‘Creation of General Provision
against micro finance portfolio' of Non Banking Finance Companies and Notified Entities Regulations, 2008 at
0.5% of outstanding micro finance portfolio.
13.3 These finances are secured to the extent disclosed in note 42.1 (a).
30-Jun-26 30-Jun-25
14 Short Term Advances Note Rupees Rupees
Advances against salaries / expenses - considered good 141 1,011,853 732,747
Advances to consultants - considered good 2,278,333 1,913,333
3,290,186 2,646,080
141 Movement in short term advances
Opening balance 732,747 714,206
Additions during the year 279,106 18,541
Closing balance 1,011,853 732,747
15 Prepayments
Prepayments 980,633 3,901,440
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30-Jun-26 30-Jun-25

16 Interest Receivable Note Rupees Rupees
Interest from financing 17,878,519 18,109,118
Interest from long term investments 573,472 589,007
18,451,991 18,698,125

17 Other Receivables
Insurance claim receivable 1,624,930 642,240
Receivable from clients 171 1,819,989 1,070,847
Others 17.2 1,166,159 1,171,577
4,611,078 2,884,664
171 Receivable from clients
Considered good 1,819,989 1,070,847
Considered doubtful 28,078,437 28,078,437
Less: Allowance for expected credit losses 1711 28,078,437 28,078,437
1,819,989 1,070,847
17141 Allowance for expected credit losses

Opening balance 28,078,437 28,078,437

Adjusted during the period - -
Closing balance 28,078,437 28,078,437

17.2 Others

Considered good 17.2.1 1,166,159 1,171,577
Considered doubtful 5,742,979 5,742,979
Less: Allowance for expected credit losses 17.2.2 5,742,979 5,742,979
1,166,159 1,171,577

17.21 This balance includes an amount of Rs. 0.837 million (2025: Rs. 0.837 million)

(Private) Limited.
17.2.2 Allowance for expected credit losses

receivable from Bahria Town

Opening balance 5,742,979 5,742,979
Charge for the year - -
Closing balance 5,742,979 5,742,979
18 Tax Refunds due from the Government
Advance income tax 18.1 81,817,088 81,402,514
Sales tax refundable 6,391,715 6,349,572
88,208,803 87,752,086
18.1 Advance income tax
Opening balance 81,402,514 68,344,410
Payments made during the year 1,618,957 14,099,608
Adjustment against provision for taxation 26 (1,204,383) (1,041,504)
81,817,088 81,402,514
19 Cash and Bank Balances
Cash in hand 11,725 24,059
Cash with banks
Current accounts with
- State Bank of Pakistan 95,529 95,529
- Others 2,204,314 10,087,077
2,299,843 10,182,606
Saving and deposit accounts 19.1 12,917,827 13,633,260
15,229,395 23,839,925
19.1 Rate of return on saving accounts range from 9.5% to 10.5% (2025: 10.5% to 19.5%) per annum.
19.2 The above figures of cash and bank balances reconcile to the amount of cash and cash equivalents shown in the
statement of cash flows at the end of the financial year.
20 Issued, Subscribed and Paid-Up Share Capital 30-Jun-26 30-Jun-25
Note Rupees Rupees
Authorized Capital
Ordinary Shares of Rs. 10 each 300,000,000 (2025: 300,000,000) 3,000,000,000 3,000,000,000
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30-Jun-26

Issued, Subscribed and Paid-Up Share Capital Rupees

Ordinary shares of Rs. 10 each fully paid in cash 133,500,000
Shares, (2025:133,500,000 Shares)

Ordinary shares of Rs. 10 each allotted as bonus shares 2,100,000
Shares, (2025:2,100,000 Shares)

Note
1,335,000,000

21,000,000

30-Jun-25
Rupees

1,335,000,000

21,000,000

1,356,000,000

1,356,000,000

20.1 All ordinary shares rank equally with regard to the Company’s residual assets. Holders of these shares are
entitled to dividends as declared from time to time and are entitled to one vote per share at general meetings of
the Company

21 Capital Reserves
Statutory reserve 21.1 158,496,746 158,496,746
Gain on revaluation of investments 6 - (453,875)
158,496,746 158,042,871
21.1 This represents special reserve created in compliance with Regulation 16 of NBFC 2008 for Non-Banking
Finance Companies issued by the Securities and Exchange Commission of Pakistan (SECP).
22 Revaluation Surplus on Property and Equipment

Opening balance 22,662,607 23,855,376
Less: Incremental depreciation for the year (1,133,130) (1,192,769)
21,529,477 22,662,607

Opening deferred tax liability 6,572,157 6,918,060
Less: Related deferred tax on incremental depreciation (328,608) (345,903)
6,243,549 6,572,157

15,285,928 16,090,452

221 The revaluation surplus represents net cumulative increase in the carrying amount as a result of revaluation of
property and equipment carried at revalued amount.

22.2 The surplus on revaluation of property and equipment is not available for distribution to the shareholders in
accordance with section 241 of the Companies Act, 2017.

23 Lease Liabilities
Lease liabilities 23.1 12,190,725 35,421,257
Less: Current portion 24 4,567,521 8,199,160
7,623,204 27,222,097

23.1 Set out below are the carrying amounts of lease liabilities and the movements during the year:

Opening balance 35,421,257 42,471,758
Additions - -
Interest on finance lease 33 2,269,030 3,596,650
Adjustment relating to termination of lease (15,488,085) -
Payments (10,011,477) (10,647,151)
Closing balance 12,190,725 35,421,257
| 2026 |
Lease . Present value
Finance cost
payments of lease
Rupees Rupees Rupees
Not later than one year 5,595,411 1,027,890 4,567,521
Later than one year and not later than five years 8,194,576 571,372 7,623,204
Later than five years and above - - -
13,789,987 1,599,262 12,190,725
2025
Lease . Present value
Finance cost
payments of lease
Rupees Rupees Rupees
Not later than one year 10,710,957 2,511,797 8,199,160
Later than one year and not later than five years 30,089,176 2,867,079 27,222,097
Later than five years and above - - -
40,800,133 5,378,876 35,421,257
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23.1.1 These represent lease liabilities against the rental agreement of Company branches and vehicles from financial
institution. As a result, the Company, as a lessee, has recognized right-of-use assets representing its right to use
the underlying assets and lease liabilities representing its obligation to make lease payments.

The branch lease liabilities carry an implicit rate of return of 5.69% per annum (2025: 5.69% per annum), while
the vehicle finance facility bears mark up at three-month KIBOR plus 1.50% per annum (2025: three-month
KIBOR plus 1.50% per annum).

23.2 Summary of amounts relating to leases charged in different line items of the financial statements is as follows:
30-Jun-26 30-Jun-25
Included in Note Rupees Rupees
Carrying amount of ROU assets Prop(_erty and 4.2 12,927,741 29,551,850
equipment
Expense relating to short-term leases Administrative 32 4,549,104 4,593,980
expenses
Depreciation charge Administrative 32 8,045,521 8,479,133
expenses
Interest expense Finance cost 33 2,269,030 3,596,650
24  Current Portion of Non-Current Liabilities
Lease liabilities 23 4,567,521 8,199,160
Long term security deposits 241 - 2,165,985
4,567,521 10,365,145
241 These represent interest free security deposits received on lease contracts and are adjustable at the expiry of the

lease contracts. These security deposits have been utilized for business purposes.
25 Trade and Other Payables
Certificate of depositors - deceased, untraceable and others 25.1 67,423,403 67,423,403

Accrued expenses and other payables 25.2 58,992,494 51,521,067
126,415,897 118,944,470

25.1 These certificates of deposit remained unpaid due to non-submission of succession certificates (by legal heirs of
depositors), lien created by Bahria Town (Private) Limited and other legal issues.

25.2 This balance includes an amount of Rs. 0.363 million (2025: Rs. 0.363 million) payable to Bahria Town (Private)

Limited.
30-Jun-26 30-Jun-25

26 Provision for Levies and Taxation Note Rupees Rupees
Opening balance 1,204,383 1,041,504
Add: Current tax levies charge for the year 35 1,076,501 1,204,383
Less: Adjusted with advance tax 18 (1,204,383) (1,041,504)
1,076,501 1,204,383

27 Contingencies and Commitments
271 Contingencies

a) The assessing officer in compliance to direction given by CIR(A) vide order dated 21 November 2022 issued

online notice on 20 December 2024 u/s 161 read with 124 of the Ordinance for tax year 2015.

The re-assessment proceeding so initiated was culminated by way of creating tax demand of Rupees 12.17
million through online order dated 30 January 2025.

Being aggrieved, the EIBL filed appeal before CIR(A) who vide order dated 23 June 2025 curtailed the tax
demand to Rupees 0.263 million. However, the department coercively recovered an amount of Rupees 11 million
through the attachment of bank account of EIBL on 22 June 2025.

Being aggrieved by the coercive measure of the department, the EIBL filed complaint before honorable Federal
Tax Ombudsman who vide order dated 8 December 2025 rejected the stance of EIBL with regard to commission
of maladministration by the department.

Being aggrieved, the EIBL has filed representation before the honorable President of Islamic Republic of Pakistan
[President] on 2 January 2026 against the order of Federal Tax Ombudsman. The honorable President, on the
basis of appeal effect order dated 29 June 2026 issued in consequence of CIR(A) order dated 23 June 2025,
declared the matter in favour of EIBL in the open court during the hearing held on 2 July 2026. However, the
detailed order in this regard is being awaited.
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b)

c)

d)

e)

f)

9)

h)

The return filed by EIBL for tax year 2019 was found erroneous and prejudicial to the interest of revenue in terms
of section 122(5A) of the Income Tax Ordinance, 2001. As a result, assessment order dated 16 June 2025 u/s
122(5A) of the Ordinance was issued by Creating tax demand of Rupees 42.75 million on the premise that
interest income earned by the departrnent is taxable u/s 39 i.e Income from Other sources and hence, not eligible
for expenses claimed in the return. The department while creating disputed tax demand also ignore the impact Of
carried fonvard business losses and unabsorbed deprecation of Rupees 562 million pertaining to previous tax
years. Being aggrieved, EIBL approached Commissioner Inland Revenue (Appeals) who vide his order dated 10
September 2025 remanded back the matter to the assessing offcer. Being aggrieved, the EIBL filed appeal
before ATIR and the same is pending for adjudication there.

The return filed by EIBL for tax year 2020 was found erroneous and prejudicial to the interest of revenue in terms
or section 122(5A) Of the Income Tax Ordinance, 2001. As a result, assessment order dated 30 April 2026 u/s
122(5A) of the Ordinance was issued by creating tax demand of Rupees 59.51 million on the premise that
interest income earned is taxable uls 39 i.e. Income from other sources and hence, is not eligible for any kind of
expenses claimed in the return. The department while creating disputed tax demand also ignore the impact of
carried forward business losses and unabsorbed deprecation of Rupees 562 million pertaining to previous tax
years. Being aggrieved, EIBL filed appeal before Commissioner Inland Revenue (Appeals) on 7 April 2026 and
the same is pending for adjudication.

The return filed by EIBL for tax year 2021 was found erroneous and prejudicial to the interest of revenue in terms
of section 122(5A) Of the Income Tax ordinance, 2001. As a result, assessment Order dated 7 April 2026 u/s
122(5A) Of the Ordinance was issued by creating tax demand Of Rupees 58.62 million on the premise that
interest income earned is taxable u's 39 i.e. Income from Other sources and hence, not eligible for any kind of
expenses claimed in the return. The department while creating disputed tax demand also ignore the impact of
carried forward business losses and unabsorbed deprecation Of Rupees 562 million pertaining to previous tax
years. Being aggrieved, EIBL filed appeal before Commissioner Inland Revenue (Appeals) on 7 April 2026 and
the same is pending for adjudication.

Sindh Revenue board has initiated the proceedings by issuing notice u/s 52(1) of the Sindh Sales tax on Services
Act, 2011 for the scrutiny of Sindh sales tax returns and records for tax years 2012, 2013 and 2014 on January
22, 2018 and February 12, 2018, which was duly complied by the Company on February 7, 2018 and March 9,
2018 and subsequently no further notice was received nor any order was passed in this regard. The Company
expects favorable outcome in this regard, therefore, no provision has been made in these financial statements.

Notices dated 22 June 2022 were issued under section 170(4) of the Income Tax Ordinance, 2001 in respect of
Tax Years 2020 and 2021 to verify the authenticity of refund claims amounting to Rs. 10.13 million and Rs. 3.16
million, respectively. The Company has complied with the said notices; however, no further proceedings have
been initiated in this regard. Accordingly, no provision has been made in these financial statements.

Notice dated 25 March 2025 was issued under section 182(1) of the Income Tax Ordinance, 2001 by the Deputy
Commissioner Inland Revenue (LTU) in respect of Tax Year 2024. The said proceedings were culminated by way
of an order dated 15 April 2025 under section 182(1) of the Ordinance, whereby a tax demand of Rupees 0.53
million was created. The Company, being aggrieved by the said order, filed an appeal before the Commissioner
Inland Revenue (Appeals) on 22 June 2026. However, no further proceedings have been initiated in this regard.

Notices dated 04 March 2026 were issued under section 182(2) of the Income Tax Ordinance, 2001 by the
Deputy Commissioner Inland Revenue in respect of Tax Years 2020, 2021, 2022, 2023, 2024 and 2025, whereas a
show cause notice dated 11 March 2026 was issued in respect of Tax Year 2022. The said proceedings were
culminated by way of assessment orders dated 10 June 2026 under section 182(2) of the Ordinance, whereby an
aggregate tax demand of Rupees 18.40 million was created. The Company, being aggrieved by the said orders,
filed appeals before the Commissioner Inland Revenue (Appeals) on 22 June 2026; however, no further
proceedings have been initiated in this regard.

Escorts Investment Bank Limited (“the Bank”) has filed an appeal before the Lahore High Court challenging the
order dated 31 December 2019, along with the underlying letter dated 6 February 2019, issued by the Securities
and Exchange Commission of Pakistan (“SECP”) in relation to the withdrawal of certain regulatory relaxations
previously granted to the Bank. The relaxations had permitted the Bank to raise deposits from all classes of
persons in connection with the takeover of the then-defunct EIBL by Bahria Town (Private) Limited (“BTPL”"),
subject to review based on the Bank’s financial performance for the year ended 30 June 2019. In reliance on the
arrangement, BTPL invested Rs. 1.20 billion and repaid Rs. 531 million in overdue deposits, and the Bank
complied with the stipulated conditions ahead of schedule. SECP subsequently withdrew the relaxations
approximately ten months prior to the agreed review date. The matter had previously been subject to litigation
under W.P. No. 16434/2019 and ICA No. 51634/2019, pursuant to which a fresh hearing was conducted by
SECP and a substantially similar order was subsequently issued. The last date of hearing was 2 June 2026
before the Lahore High Court.

Banking Suit No. 77 of 1999, titled Escorts Investment Bank Limited vs. Faran Maize Industries (Pvt.) Limited &
Others, was decreed in favour of the Bank for recovery of Rs. 15.412 million, together with mark-up, liquidated
damages and costs. As the defendants have failed to satisfy the decree, execution proceedings are pending
before the Banking Court, Lahore for recovery of the decretal amount through sale/auction of the defendants’
properties and assets. The hearing scheduled for 7 September 2026 did not take place, and no further date of
hearing has been fixed as of the date of this report, and the latest substantive order passed in the matter has
directed the sale of the mortgaged property.
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k)

m)

27.2

A writ petition has been filed by Kamran Malik and Sheikh Ali Baakza against the Additional Director (Listed
Companies Department), SECP, SECP itself, the Bank and Bahria Town, challenging SECP’s direction dated 5
March 2026 requiring withdrawal of the Petitioners’ Public Announcement of Intention (“PAI”) to acquire 87.96%
of the Bank’s shares from Bahria Town together with a further 6.02% through a public offer. The Petitioners
contend that SECP’s direction falls outside the prescribed grounds for withdrawal and is therefore ultra vires and
void ab initio. The matter also refers to NAB’s freezing order dated 6 May 2025 in respect of Bahria Town’s
shares, an MOU dated 25 September 2025 and an SPA dated 13 January 2026 between the relevant parties,
with completion being conditional upon lifting of the NAB freeze and obtaining the requisite regulatory approvals.
The hearing scheduled for 3 September 2026 did not take place, and no further date of hearing has been fixed as
of the date of this report.

UHF Consulting, an IT consulting company and the second-largest shareholder in the Bank, has filed a writ
petition challenging the regulatory direction dated 5 March 2026 issued by SECP requiring Kamran Malik and
Sheikh Ali Baakza to withdraw their Public Announcement of Intention (“PAI”). The Petitioner contends that the
acquisition proposed in W.P. No. 16041/2026 is in the interest of the Bank’s public shareholders and that the
impugned direction has deprived the Petitioner, as a shareholder, of the value it expected to derive from the
proposed acquisition. The petition is proceeding jointly with Writ Petition No. 16041/2026. The hearing scheduled
for 3 September 2026 did not take place, and no further date of hearing has been fixed as of the date of this report.

The arbitration proceedings arise from Bahria Town’s acquisition of a majority shareholding in the Bank through
the purchase of shares from Respondents No. 1-7 pursuant to a Share Purchase Agreement. Under the
agreement, the respondents provided various warranties, including warranties relating to the existence of a tax
refund allegedly due to the Bank and the maintenance of the relevant documentary records. Bahria Town
subsequently discovered that no application for the claimed tax refund had been filed, no supporting records
existed and the limitation period for claiming the refund had expired. Alleging breach of the warranties under the
Share Purchase Agreement, Bahria Town has sought a direction for Respondents No. 1-7 to pay Rs. 86.896
million, together with applicable interest, to the Bank (Respondent No. 8). The arbitration proceedings are
ongoing before Justice Yawar Ali, acting as the sole arbitrator, and the next date of hearing is scheduled for 22
October 2026.

30-Jun-26 30-Jun-25
Commitments Note Rupees Rupees

ERP implementation 4,356,111 4,356,111

28

30-Jun-26 30-Jun-25
Note Rupees Rupees

Profit on Financing

Long term
Short term

35,668,027 34,062,010
19,752,706 50,348,513

55,420,733 84,410,523

29

30-Jun-26 30-Jun-25
Note Rupees Rupees

Return on Investments

Fair value through profit or loss

- Mutual funds

3,786 2,226

Fair value through other comprehensive income
- Term finance certificates 3,158,397 4,227,064

3,162,183 4,229,290

30

Income from Fee and Commission

Documentation charges

Micro finance

4,028,956 8,580,592

4,028,956 8,580,592

This represents processing income received from micro finance customers.
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31 Other Income 30-Jun-26 30-Jun-25
Note Rupees Rupees
Income from financial assets
Late payment charges 89,228 231,509
Broken period income 138,658 1,227,307
Early payment / termination charges 1,124,272 1,906,887
Miscellaneous income - 83,504
Reversal of general provision on microfinance portfolio 13.2 734,624 -
2,086,782 3,449,207
Income from non - financial assets
Rental income 1,207,845 -
Derecognition of Lease Liability 6,909,497 -
Liability written back 2,165,985
10,283,327 -
12,370,109 3,449,207
32 Administrative Expenses
Salaries, allowance and other benefits 32.1 80,122,199 93,191,151
Directors' meeting fee and others 1,200,000 1,950,000
Staff travelling and welfare 2,976,887 1,474,990
Advertisement and business promotion 383,480 662,779
Rent, rates and taxes 4,761,402 5,156,726
Utilities 4,058,530 4,974,019
Communication charges 2,953,209 3,063,116
Travelling, conveyance and vehicle maintenance 6,326,397 5,203,198
Repairs and maintenance 1,697,556 2,031,255
Security services charges 5,095,094 2,178,770
Entertainment 716,391 755,110
Fees and subscriptions 4,080,266 3,495,291
Legal and professional charges 9,585,201 9,185,253
Auditors' remuneration 32.2 1,884,480 1,925,538
Printing and stationery 819,458 1,275,818
Insurance 32.3 2,896,652 3,657,460
Miscellaneous expenses 47,077 27,000
Depreciation on property and equipment 41.2 8,676,632 10,132,226
Depreciation on right of use assets 4.2 8,045,521 8,479,133
Amortization on intangible assets 5.1 177,743 266,601
146,504,175 159,085,434
32.1 This includes contribution to provident fund amounting to Rs. 1.141 million (2025: Rs. 1.602 million) made by the
Company in the approved provident fund trust.
32.2 Auditors' remuneration
Statutory audit fee 1,400,000 1,400,000
Half year review 426,730 342,400
Certification fee 57,750 57,750
Out of pocket expenses - 125,388
1,884,480 1,925,538
32.3 This includes insurance expense amounting to Rs. 0.113 million (2025: Rs. 0.123 million) for covering any losses
that may be incurred as a result of employee's fraud or gross negligence in accordance with rule - 9 "Insurance
Coverage" of NBFC (Establishment and Regulation) Rules, 2003.
33 Finance Cost
Interest on lease liability against right-of-use assets 23.1 2,269,030 3,596,650
Bank and other charges 690,553 1,604,007
2,959,583 5,200,657
34 Other Operating Expenses
34.1 Provisions and Expected Credit Losses
General provision on microfinance portfolio 7.4 382,011 337,993
Allowance for expected credit losses 7.3&13.1 1,185,341 8,849,995
Balance written off 2,165,985 509,093
3,733,337 9,697,081
34.2 Other Charges
Loss on sale of fixed assets 1,198,391 6,200
1,198,391 6,200
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30-Jun-26 30-Jun-25
35 Taxation and levies Note Rupees Rupees
Levies
- Current 26 796,281 1,204,383
796,281 1,204,383
Taxation
- Current tax 280,220 -
- Deferred tax 10.2 (4,126,307) 1,593,617
(3,846,087) 1,598,617
(3,049,806) 2,798,000
Income tax return has been filed to the income tax authorities up to and including tax year 2025 under the provisions of the
Income Tax Ordinance, 2001.
Provision for taxation and tax levies has been made in accordance with section 113 of the Income Tax Ordinance, 2001 ("the
Ordinance"). Since the tax liability is not based on accounting profit, there is no meaningful relationship between the tax expense
and accounting profit before tax. Accordingly, a numerical reconciliation between tax expense and accounting profit has not been
presented.
30-Jun-26 30-Jun-25
36 Loss per Share - Basic and Diluted
Loss for the year Rupees (73,788,239) (68,403,602)
Weighted average number of ordinary shares Number 135,600,000 135,600,000
Loss per share - basic and diluted Rupees (0.54) (0.50)
Diluted loss per share has not been presented separately as the Company did not have any convertible instruments in issue at
June 30, 2026 and June 30, 2025 which would have had any effect on the loss per share, had the option to convert been
exercised.
30-Jun-26 30-Jun-25
37 Provision against finances Note Rupees Rupees
Long term finances
- Expected credit loss 7 42,734,420 43,062,763
- General provision for micro finance portfolio 7 472,319 90,308
Short term finances
- Expected credit loss 13 37,092,249 35,578,565
- General provision for micro finance portfolio 13 86,351 820,975
80,385,339 79,552,611
371 Finances — Particulars of Provision Against Finances
June-30-2026
Expected Credit Loss
Stage 1 | stage2 | Stage3 General Total
. Rupees.....
Balance at the beginning of the year - - 78,641,328 911,283 79,552,611
Charge on new disbursement 48,873 31,087 - - 79,960
Additional charge - - 1,105,381 - 1,105,381
Derecognized or repaid / reversal - - - (352,613) (352,613)
48,873 31,087 1,105,381 (352,613) 832,728
Write-off - - - - .
Balance at the end of the year 48,873 31,087 79,746,709 558,670 80,385,339
June-30-2025
Expected Credit Loss
Stage 1 | Stage2 | Stage3 General Total
.- Rupees...
Balance at the beginning of the year - - 69,791,333 573,290 70,364,623
Charge on new disbursement
Additional charge - 8,849,995 337,993 9,187,988
Derecognized or repaid / reversal - -
- 8,849,995 337,993 9,187,988
Write-off - - - -
Balance at the end of the year - 78,641,328 911,283 79,552,611
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38 Segmental Analysis
The Company's activities are broadly categorized into two primary business segments namely financing activities and investment

activities within Pakistan:

38.1 Financing activities
House finance activities

House finance activities include providing long-term financing facilities to individuals (both salaried and self-

NOTES TO THE FINANCIAL STATEMENTS
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employed) of house finance customers.

Micro finance activities

Micro finance activities include providing long-term and short-term financing facilities to poor individuals (both

salaried and self-employed) and micro - enterprise customers.

Term and other finance activities

Term finance activities include providing long-term financing facilities to corporate entities and individuals. Other

©
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operations that do not fall into the above referred activities are reported under Term and other finance activities'.

38.2 Investment activities

Investing activities include money market activities, investment in government securities, advisory services,

capital market activities and the management of the Company's liquidity.

For the year ended June 30, 2026

Financing activities
House finance | Micro finance Terlm & other Inv.e sting Total
o L finance activities
activities activities A
activities
Rupees Rupees Rupees Rupees Rupees

Profit on financing 5,980,259 49,440,474 - - 55,420,733
Income from fee and commission - 4,028,956 - - 4,028,956
Return on investments - - - 5,737,643 5,737,643
Other income 59,192 11,103,072 1,207,845 12,370,109
Total income of segment 6,039,451 64,572,502 - 6,945,488 77,557,441
Less:
Finance costs - 2,269,030 - 690,553 2,959,583
Other expenses - 1,567,352 - 3,364,376 4,931,728
Depreciation expense 2,675,544 14,046,609 - - 16,722,153
Administrative expenses 19,739,595 95,392,010 14,650,417 129,782,022
Segment result (16,375,688) (48,702,499) - (11,759,858) (76,838,045)
Other income - unallocted -
Other expenses - unallocated -
Loss before taxation (76,838,045)
Capital expenditure 154,845 756,006 - - 910,851
Segment assets 32,459,113 175,523,235 - 43,183,552 251,165,900
Cash and bank balances 15,229,395
Unallocated assets 304,923,130

571,318,425
Segment liabilities 1,584,276 20,282,615 - - 21,866,891
Unallocated liabilities 120,201,886
Equity 429,249,648

571,318,425
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For the year ended June 30, 2025

Financing activities
) L Term & other Investing
House finance | Micro finance . - Total
. - finance activities
activities activities PR
activities
Rupees Rupees Rupees Rupees Rupees
Profit on financing 10,842,882 73,567,641 - - 84,410,523
Income from fee and commission - 8,580,592 - - 8,580,592
Return on investments - - - 11,943,448 11,943,448
Other income 1,204,938 2,231,869 - 3,436,807
Total income of segment 12,047,820 84,380,102 - 11,943,448 108,371,370
Less:
Finance costs - 3,596,650 - 1,604,007 5,200,657
Other expenses - 9,194,188 - 509,093 9,703,281
Depreciation expense 915,975 2,729,436 - 8,471,059 12,116,470
Administrative expenses 4,229,378 44,952,999 97,786,587 146,968,964
Segment result 6,902,467 23,919,229 - (96,427,298) (65,605,602)
Other income - unallocated -
Other expenses - unallocated -
Loss before taxation (65,605,602)
Capital expenditure 133,574 692,915 8,348 - 834,837
Segment assets 42,217,798 252,509,165 2,165,985 38,718,555 335,611,503
Cash and bank balances 23,839,925
Unallocated assets 303,254,333
662,705,761
Segment liabilities 1,298,232 31,212,302 1,776,108 389,877 34,676,519
Unallocated liabilities 125,445,230
Equity 502,584,012
662,705,761

All non-current assets of the Company are located in Pakistan.

39 Transactions with Related Parties

The related parties and associated undertakings comprise, associated companies / undertakings, staff retirement funds,
directors and key management personnel. Transactions with related parties and associated undertakings other than

remuneration and benefits to key management personnel under the term of employment are as follows:

Transactions during the year

30-Jun-26 30-Jun-25 |
Rupees Rupees
Related party Relationship Nature of transaction
Bahria Grand Hotel and Resort Associated Entertainment expense 40,000 74,251
Company

Employees Provident Fund Otht;rar:\llated Contribution for the year 1,141,257 1,601,604
Outstanding balance as at the year end

Trade and other payables 363,331 363,331
Bahria Town (Private) Limited Holding Company | Other receivable 836,550 836,550

Security deposit against branches 7,627,674 7,627,674
Employees Provident Fund Othe;:rte\;ated Payable 182,954 -

Basis of relationship with the company

Following are the related parties with whom the company had entered into transactions or have arrangement / agreement in

place.
Company nhame

Bahria Town (Private) Limited
Escorts Capital Limited

Bahria Grand Hotel and Resort
The Safari Club
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40 Remuneration of Chief Executive Officer, Directors and Executives
2026
Chief Executive |  Executive c N°"t_' Erecutives ot
Officer Director xecutive
Directors
............... Rupees ........c.....
Managerial remuneration 17,774,485 612,820 - 1,737,960 20,125,265
House rent allowance 17,769,775 608,850 - 1,728,540 20,107,165
Medical allowance 3,948,839 135,300 - 384,120 4,468,259
Meeting fee - - 1,200,000 - 1,200,000
Fuel allowance 530,145 410,550 - 684,195 1,624,890
Inflation allowance 825,000 - - 135,000 960,000
Utilities - - - - -
Travelling & Hotling 7,186,816 - - - 7,186,816
Retirement benefits - 59,994 - 188,001 247,995
48,035,060 1,827,514 1,200,000 4,857,816 55,920,390
Number of persons 1 1 2 2 6
| 2025
Chief Executive |  Executive Ex:::ti've Erecutives ot
Officer Director Directors
Managerial remuneration 16,502,434 1,624,622 - 2,483,835 20,610,891
House rent allowance 16,498,044 1,620,232 - 2,475,055 20,593,331
Medical allowance 3,666,232 360,054 - 550,015 4,576,301
Meeting fee - - 1,950,000 - 1,950,000
Fuel allowance 267,904 707,252 - 861,198 1,836,354
Inflation allowance 600,000 239,088 - 22,549 861,637
Utilities - 48,000 - 15,000 63,000
Travelling & Hotling 4,277,226 - - - 4,277,226
Retirement benefits - 154,662 - 244,445 399,107
41,811,840 4,753,910 1,950,000 6,652,097 55,167,847
Number of persons 1 1 2 2 6
40.1 No remuneration other than meeting fee was paid to any non-executive director. Further, CEO and certain
executives of the Company are provided with Company maintained cars.
40.2 An executive is defined as an employee, other than chief executive officer and directors, whose basic salary in a
year exceeds Rs. 1.2 million.
41 Maturities of Assets and Liabilities
Description Up to one month | Within one year |year and up to | Above five years r’:zz‘u:ii)t(iii Total
five year
Rupees Rupees Rupees Rupees Rupees Rupees
As at June 30, 2026
ASSETS
Property and equipment - - 25,669,193 73,472,732 - 99,141,925
Intangible assets - - 5,570,878 - - 5,570,878
Deferred tax asset - net - - 125,130,308 - - 125,130,308
Net investment in finance lease - - - - - -
Investments - 17,610,080 25,000,000 - - 42,610,080
Finances 93,735,349 6,865,408 36,682,170 22,403,697 - 159,686,624
Advances 1,011,853 2,278,333 - - - 3,290,186
Deposits and prepayments - 980,633 8,406,524 - - 9,387,157
Interest accrued 18,451,991 - - - - 18,451,991
Other receivables - 4,611,078 - - - 4,611,078
Tax refunds due from the government - 88,208,803 - - - 88,208,803
Cash and bank balances 15,229,395 15,229,395
128,428,588 120,554,335 226,459,073 95,876,429 571,318,425
LIABILITIES
Lease liabilities 481,299 4,086,222 7,623,204 - - 12,190,725
Long term security deposits - - - - - -
Trade and other payables - 126,415,897 - - - 126,415,897
Unclaimed dividend - 2,385,654 - - - 2,385,654
Provision for taxation and tax levies - 1,076,501 - - - 1,076,501
481,299 133,964,274 7,623,204 - - 142,068,777
Net assets 127,947,289 (13,409,939) 218,835,869 95,876,429 - 429,249,648
Represented by:
Share capital and reserves 413,963,720
Surplus on revaluation of property and equipment 15,285,928
429,249,648
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More than one Non fixed
Description Up to one month | Within one year | year and up to | Above five years - Total
five year maturities
Rupees Rupees Rupees Rupees Rupees Rupees

As at June 30, 2025
ASSETS
Property and equipment - - 18,527,074 108,198,611 - 126,725,685
Intangible assets - - 5,423,167 - - 5,423,167
Deferred tax asset - net - - 121,004,001 - - 121,004,001
Net investment in lease finances - 2,165,985 - - - 2,165,985
Investments - 13,583,423 24,546,125 - - 38,129,548
Finances 16,533,688 144,849,703 32,055,685 27,590,305 - 221,029,381
Advances 732,747 1,913,333 - - - 2,646,080
Deposits and Prepayments - 3,901,440 8,505,674 - - 12,407,114
Interest accrued - 18,698,125 - - - 18,698,125
Other receivables - 2,884,664 - - - 2,884,664
Tax refunds due from the government - 87,752,086 - - - 87,752,086
Cash and bank balances 23,839,925 - - - - 23,839,925

41,106,360 275,748,759 210,061,726 135,788,916 - 662,705,761
LIABILITIES
Lease liabilities 887,939 7,311,219 27,222,099 - - 35,421,257
Long term security deposits - 2,165,985 - - - 2,165,985
Trade and other payables - 118,944,470 - - - 118,944,470
Unclaimed dividend - 2,385,654 - - - 2,385,654
Provision for taxation and tax levies - 1,204,383 - - - 1,204,383

887,939 132,011,711 27,222,099 N - 160,121,749

Net assets 40,218,421 143,737,048 182,839,627 135,788,916 - 502,584,012
Represented by:
Share capital and reserves 486,493,560
Surplus on revaluation of property and equipment 16,090,452

502,584,012

Financial Risk Management
421 Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate
risk and other price risk), credit risk and liquidity risk. The Company's overall risk management programme
focuses on having cost efficient funding as well as to manage financial risk to minimize earnings volatility and
provide maximum return to shareholders.

Risk management is carried out by the Company's finance department under policies approved by the senior
management.

(a) Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss. The management attempts to control credit risk through monitoring credit
exposures, limiting transactions with specific counterparties, and continuous assessing of the credit worthiness of
counterparties.
The management monitors and limits bank’s exposure to credit risk through monitoring of client’s credit exposure,
reviews and conservative estimates of allowance for expected credit losses on doubtful receivables, if any, and
through the prudent use of collateral policy.
Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:

30-Jun-26 30-Jun-25
Note Rupees Rupees
Long term investments 6 25,000,000 24,546,125
Long term finances 7 120,560,694 120,970,073
Short Term Investments 12 17,610,080 13,583,423
Short Term Finances 13 39,125,930 100,059,308
Interest Receivable 16 18,451,991 18,698,125
Other Receivables 17 4,611,078 2,884,664
Bank balances 19 15,229,395 23,815,866

240,589,168 304,557,584

Credit quality of financial assets

Credit quality of financial assets is assessed by reference to external credit ratings, where available, or to
historical information about counterparty default rates. All counterparties, with the exception of customers, have
external credit ratings determined by various credit rating agencies. Credit quality of customers is assessed by
reference to historical defaults rates and present ages.
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The Company's receivables comprise receivables from corporate and individual customers. The Company’s
exposure to credit risk is influenced mainly by the individual characteristics of each customer such as repayment
behavior, credit loss history and available securities etc. The management also considers other relevant factors
that may influence the credit risk of its customer base, including the default risk associated with the customer.
The Company manages its credit risk inter alia by setting out credit limit in relation to individual customers, by
obtaining securities against certain borrowers in shape of hypothecation of their assets and/or by providing

impairment allowance against receivable balances.

The management reviewed the risk management policies and is of view that the Company with its diversified

segmentation is not exposed to concentration of credit risks.

Segment information

Financing activities

Class of business 30-June-26 | 30-June-25
Percentage
Chemical and pharmaceuticals 0.03 0.02
Agribusiness 1.18 0.14
Health care 2.05 1.92
Trading 3.60 7.76
Apparel and clothing 10.71 13.73
Manufacturing 1.10 1.32
Services 10.78 14.30
Electronics and electrical appliances 0.26 0.23
Production and transmission of energy 0.02 0.02
Food 0.27 0.38
Individuals 37.96 21.93
Dairy product 27.65 26.79
Information technology 0.01 0.01
Financial institutions 0.04 0.03
Others 4.34 11.42
100.00 100.00

Geographical segment

The Company has established an allowance for expected credit losses that represent its estimate of expected
losses in respect of financing and lease rental receivables. Aging of the financing and lease rental receivables of

the Company outstanding as at year end is as follows:

30-June-26 30-June-25
Rupees Rupees

Not past due 146,336,614 217,793,857
Past due 0 - 90 days 12,434,943 5,198,014
Past due 91- 180 days 1,120,891 2,380,821
180 days to 1 year 1,426,072 5,392,325
More than 1 year 78,753,443 72,511,747

240,071,963 303,276,764
Less: Allowance for expected credit losses (80,385,339) (80,081,398)

159,686,624 223,195,366

The management believes that the unimpaired balances that are past dues are still collectable in full, based on
historical payment behaviour. Further, certain receivables are secured by hypothecation / mortgage of assets
which can be called upon if the counter party is in default under the terms of the agreement.

Collaterals held against term financing

2026
i Collaterals
Description Gross Hypothecation Liquid Net exposure
exposure Mortgage
collaterals
Rupees Rupees Rupees Rupees Rupees
Long term finances (Note 7) 163,767,433 397,082,057 - - (233,314,624)
Short term finances (Note 13) 76,304,530 - 15,429,000 27,323,407 33,552,123
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2025
Collaterals
ipti Gross
Description Hypothecation Liquid Net exposure
exposure Mortgage
collaterals

Rupees Rupees Rupees Rupees Rupees
Long term finances (Note-7) 164,123,144 331,335,050 - - (167,211,906)
Short term finances (Note 13) 136,458,848 - 15,429,000 62,489,064 58,540,784

42.1.1 It includes the properties valuing Rs. 397.082 million (2025: Rs. 331.335 million) that are on mortgage through
transfer of property in name of 'Escorts Investment Bank Limited'.
42.1.2 The credit quality of balances with the banks can be assessed with reference to external credit ratings of the
Rating 30-June-26 30-June-25
Long
Short term Agenc Rupees
term gency P
Banks
United Bank Limited Al+ AAA VIS 2,412,816 2,815,257
Bank Alfalah Limited Al+ AAA PACRA 9,704,888 17,999,260
Sindh Bank Limited Al+ AA VIS 2,585,660 2,449,919
MCB Bank Limited Al+ AAA PACRA 84,384 84,384
Bank Al-Habib Limited Al+ AAA PACRA 19 19
State Bank of Pakistan* 95,529 95,529
National Bank of Pakistan Al+ AAA PACRA 334,374 371,498
* Credit rating is not available. 15,217,670 23,815,866
Concentration of credit risk arises when a number of counterparties are engaged in similar business activities, or
have similar economic features that would cause their ability to meet contractual obligations to be similarly
affected by changes in economic, political or other conditions. Concentration of credit risk indicates the relative
sensitivity of a company’s performance to developments affecting a particular industry.
(b) Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities.

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation. The management believes the liquidity risk
to be low on account of positive liquidity ratios.

The table below analysis the Company’s financial liabilities into relevant maturity groupings based on the
remaining period as at the reporting date to the contractual maturity date. The amounts disclosed in the table are
the contractual undiscounted cash flows. Balances due within 12 months equates to their carrying balances as
the impact of discounting is not significant.

Carrying Contractual || Less than one Be;vxgefn gne Over five
ivi
amount cash flows year years years
June 30, 2026 Rupees Rupees Rupees Rupees Rupees
Trade and other payables 126,415,897 126,415,897 126,415,897 - -
Lease liabilities 12,190,725 13,789,987 5,595,411 8,194,576 -
138,606,622 140,205,884 132,011,308 8,194,576 -
Carrying Contractual || Less than one Be;Vr\"geffi\vgne Over five
amount cash flows year years years
Rupees Rupees Rupees Rupees Rupees
June 30, 2025
Trade and other payables 118,944,470 118,944,470 118,944,470 - -
Lease liabilities 35,421,257 40,800,133 10,710,957 30,089,176 -
154,365,727 159,744,603 129,655,427 30,089,176
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(c)

The contractual cash flows relating to the above financial liabilities have been determined on the basis of mark-up
/ profit rates effective as at the reporting date. The rates of mark up have been disclosed in respective notes to
the financial statements.

Market risk

The Company’s activities expose it to a variety of market risks (in addition to liquidity and credit risks). Market risk
with respect to the Company’s activities include interest rate risk, currency risk and other price risk.

(i) Interest rate risk

Interest rate risk arises from the possibility that changes in interest will affect the value of financial instruments.
The Company is exposed to interest rate risk as a result of mismatches or gaps in the amounts of financial assets
and liabilities that mature or reprise in a given period.

The effective interest / mark-up rates for interest / mark-up bearing financial instruments are mentioned in
relevant notes to the financial statements. The Company's interest / mark-up bearing financial instruments as at
the reporting date are as follows:

30-June-26 30-June-25

Note Rupees Rupees
Financial assets
Fixed rate instruments:
Micro finance & Gold finance 71&7.2&13 187,834,711 240,107,564
Bank balances 19 12,917,827 13,633,260

200,752,538 253,740,824
Financial liabilities
Fixed rate instruments:
Lease liabilities 23 12,190,725 35,421,257
Financial assets
Variable rate instruments:

House finance 71&7.2 26,649,178 34,886,354
Long term investments 6 25,000,000 25,000,000
51,649,178 59,886,354

Cash flow sensitivity analysis for variable rate instruments

A reasonably possible change of 10 percent in interest rates at the reporting date would have (decreased) /
increased profit by amounts shown below. The analysis assumes that all other variables, in particular foreign
exchange rates, remain constant.

30-June-26 30-June-25

Rupees Rupees
Variable rate instruments
Increase of 10% 5,164,918 5,988,635
Decrease of 10% (5,164,918) (5,988,635)

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and the
outstanding liabilities of the Company at the year end.

(ii) Equity price risk

Equity price risk represents the risk that the fair value of equity investments will fluctuate because of changes in
levels of indices, whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial instrument traded in the market. The company is currently not
exposed to equity price risk.

(iii) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that exist due to transactions in foreign currencies.

The Company is not exposed to currency risk arising from currency exposure as it is not involved in foreign
currency transactions.

(iv) Other price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of change in market prices (other than those arising from interest rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all similar financial instrument traded in the market. Currently, the Company is not exposed to any price
risk as it does not hold any significant investments exposed to price risk.
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42.2 Financial instruments by categories
Financial assets as at June 30, 2026
At fair value At amortized At fair value
through profit cost throughhotht?r Total
comprehensiv
or loss e Pncome
Note Rupees Rupees Rupees Rupees
Long term investments 6 - - 25,000,000 25,000,000
Long term finances 7 - 120,560,694 - 120,560,694
Long term deposit 9 - 8,406,524 - 8,406,524
Short term investments 12 17,610,080 - - -
Short term finances 13 - 39,125,930 - -
Short term advances 14 - 1,011,853 - -
Interest receivable 16 - 18,451,991 - -
Other receivables 17 - 4,611,078 - -
Bank balances 19 - 15,229,395 - 15,229,395
17,610,080 207,397,465 25,000,000 169,196,613
Financial assets as at June 30, 2025
At fair value At amortized At fair value
through profit cost throughhotht?r Total
comprehensiv
or loss e Pncome
Note Rupees Rupees Rupees Rupees
Long term investments 6 - - 24,546,125 24,546,125
Long term finances 7 - 120,970,073 - 120,970,073
Long term deposit 9 - 8,505,674 - 8,505,674
Short term investments 12 13,583,423 - - 13,583,423
Short term finances 13 - 100,059,308 - 100,059,308
Short term advances 14 - 732,747 732,747
Interest receivable 16 - 18,698,125 - 18,698,125
Other receivables 17 - 2,884,664 - 2,884,664
Bank balances 19 - 23,839,925 - 23,839,925
13,583,423 275,690,516 24,546,125 313,820,064
Financial liabilities at amortized cost 30-Jun-26 30-Jun-25
Note Rupees Rupees
Lease liabilities 23 12,190,725 35,421,257
Trade and other payables 25 126,415,897 118,944,470
138,606,622 154,365,727

43 Capital Risk Management
The Company's objective when managing capital are to safeguard the Company's ability to continue as a going concern in order
to provide returns for shareholders and benefit for other stake holders and to maintain an optimal capital structure to reduce the
cost of capital.
The Company manages its capital structure and makes adjustments to it in the light of changes in economic conditions. To
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders or issue new shares.

In line with the norms, the Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided
by total Equity. Net debt is calculated as total borrowings (including current and non current and excluding sponsors' loans) less
cash and cash equivalents. Total Equity is calculated as equity as shown in the statement of financial position. As at the
reporting date, the gearing ratio of the Company was worked out as under:

30-Jun-26 30-Jun-25

Note Rupees Rupees
Debt 79,614,128 105,010,645
Cash and bank balances (15,229,395) (23,839,925)
Net debt 64,384,733 81,170,720
Total equity 413,963,720 486,493,560
Total capital employed 478,348,453 567,664,280
Gearing ratio (%) 15.55% 16.68%
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44 Provident Fund 30-Jun-26 30-Jun-25
Note Rupees Rupees
The following information is based on the latest (un-audited)
financial statements of the Trust:
Size of the fund - total assets 8,441,147 9,902,072
Amount deposited in saving account 44 1 8,224,380 9,616,615
Percentage of deposits made 97% 97%
Fair value of deposits 8,224,380 9,616,615
441 The break-up of fair value of deposits is:
2026 2025
Rs. Percentage Rs. Percentage
Deposits in saving account 8,224,380 100% 9,616,615 100%
8,224,380 100% 9,616,615 100%
Amount contributed in Provident Fund by the company and its employees have been deposited in a separate
PLS account opened in a Scheduled Bank in accordance with the provisions of section 218 of the Companies
Act, 2017 and the rules formulated for the purpose. Rate of return ranges from 9.50% to 10.50% (2025: 10.50%
to 19.5%) per annum during the year.
45 Fair Value Measurements

Fair value is the price that would be received so sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. Underlying the definition of fair value is the presumption that the Company is going
concern and there is no intention or requirements to curtail materially the scale of its operation or to undertake a transaction on

adverse terms.

The carrying values of all financial assets and liabilities reflected in the financial statements approximate to their fair values.

45.1 Recognized Fair Value Measurements - Financial Assets
(i) Fair value hierarchy
Judgments and estimates are made in determining the fair values of the financial instruments that are recognized
and measured at fair value in these financial statements. To provide an indication about the reliability of the
inputs used in determining fair value, the Company has classified its financial instruments into the following three
levels. An explanation of each level follows underneath the table:
As at June 30, 2026 | Level 1 | Level2 || Level3 || Total |
Rupees Rupees Rupees Rupees
Financial Assets
Long term investments 25,000,000 - - 25,000,000
Short term investments 17,610,080 - - 17,610,080
Total financial assets 42,610,080 - - 42,610,080
As at June 30, 2025 | Level 1 || Level2 || Level3 || Total |
Rupees Rupees Rupees Rupees

Financial Assets P P P P
Long term investments 24,546,125 - - 24,546,125
Short term investments 13,583,423 13,583,423
Total financial assets 38,129,548 - - 38,129,548
The fair values of the quoted instruments are based on price quotations at the reporting date. The above table
does not include fair value information for financial assets and financial liabilities not measured at fair value if the
carrying amounts are a reasonable approximation of fair value. Due to short term nature, carrying amounts of
certain financial assets and financial liabilities are considered to be the same as their fair value. For the majority
of the non-current receivables, the fair values are also not significantly different from their carrying amounts.
There were no transfers amongst the levels during the year.
The Company’s policy is to recognize transfers into and transfers out of fair value hierarchy levels as at the end
of the reporting period.

Level 1: The fair value of financial instruments traded in active markets is based on quoted market prices at the end of the
reporting period. The quoted market price used for financial assets held by the Company is the current bid price.
These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter

derivatives) is determined using valuation techniques which maximize the use of observable market data and rely
as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.
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Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level
3. This is the case for unlisted equity securities.

45.2 Recognized Fair Value Measurements - Non-Financial Assets
Fair value hierarchy

Judgments and estimates are made for non-financial assets that are recognized and measured at fair value in
these financial statements. To provide an indication about the reliability of the inputs used in determining fair
value, the Company has classified its non-financial assets into the following three levels.

As at June 30, 2026 | Level 1 || Level 2 | | Level 3 || Total |
Rupees Rupees Rupees Rupees

Property and equipment:

Office premises - 61,766,464 - 61,766,464

As at June 30, 2025 | Level 1 I[_Level2 || Level3 || Total |
Rupees Rupees Rupees Rupees

Property and equipment:

Office premises - 65,017,330 - 65,017,330

The Company’s policy is to recognize transfers into and transfers out of fair value hierarchy levels as at the end
of the reporting period.

There were no transfers between levels 1 and 2 for recurring fair value measurements during the year.
Valuation techniques used to determine level 2 fair values

The Company obtains independent valuations for the items of property and equipment carried at revalued
amounts every five years. The management updates the assessment of the fair value of each item of property
and equipment carried at revalued amount, taking into account the most recent independent valuations. The
management determines the value of items of property and equipment carried at revalued amounts within a
range of reasonable fair value estimates. The best evidence of fair value of freehold office premises is to
calculate fair depreciated market value by applying an appropriate annual rate of depreciation on the new
construction / replacement value of the same freehold office premises. The significant inputs included the existing
use of building on an open market basis, comparisons between recent transactions in the real estate
marketplace, current value of similar premises, size, location and frontage of the premises. A slight increase in
the depreciation factor would result in a significant decrease in the fair values of buildings and leasehold
improvements, and a slight increase in the estimated construction costs would result in a significant increase in
the fair value of the buildings and vice versa. There has been no change to the valuation technique during the
year.

Valuation processes

The Company engages external, independent and qualified valuer to determine the fair value of the Company’s
items of property and equipment carried at revalued amounts at the end of every five years.

Changes in fair values are analyzed by the chief financial officer and the valuer. As part of this discussion the
team presents a report that explains the reason for the fair value movements.

46 Subsequent Events

There were no significant adjustable events subsequent to the reporting date except for those disclosed in these financial
statements, which may require an adjustment to the financial statements or additional disclosure and have not already been
disclosed in these financial statements.

30-Jun-26 30-Jun-25
47 Number of Employees Number Number
Number of employees as at 33 52
Average number of employees during the year 39 56
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FOR THE YEAR ENDED JUNE 30, 2026

48

49

50

@ Escorts
Investment Bank

Date of Authorization for Issue
These financial statements were approved and authorized for issue on October 06, 2026 by the Board of Directors of the
Company.
Corresponding Figures
Corresponding figures have been rearranged or reclassified, wherever considered necessary, to reflect more appropriate
presentation and to facilitate comparison with the current year’s financial statements. Such reclassifications do not have any
impact on the reported results of the current or prior periods. Following major reclassifications has been made during the year:
Description Reclassified from Reclassified to Note Amount
Sales Tax- Net Other Receivables Tax Refunds due from the Government 17 6,349,572
Advances against purchase of assets Property and equipment Intangible assets 4 325,454
Receviable from Bahria Town (Private) Limited Trade and other payables Other Receivables 25 836,550
Receviable from Clients Trade and other payables Other Receivables 25 1,070,847
Loss on sale of fixed Assets Other income Other Operating Expenses 31 6,200
General
Figures have been rounded off to the nearest rupee.

Chief Executive Officer Chief Financial Officer Chairman
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@ F::gg:‘lent Bank
PATTERN OF SHAREHOLDING
AS ON 30 JUNE 2026

Number of Shareholdings Total Number of Share

s‘ Percentage

ShareHolders From | To Held
248 1 100 5,253 0.0039
154 101 500 54,765 0.0404
120 501 1,000 108,601 0.0801
244 1,001 5,000 657,026 0.4845
90 5,001 10,000 707,069 0.5214
39 10,001 15,000 488,142 0.3600
22 15,001 20,000 398,656 0.2940
12 20,001 25,000 285,229 0.2103
10 25,001 30,000 281,237 0.2074
11 30,001 35,000 360,875 0.2661
7 35,001 40,000 259,308 0.1912
4 40,001 45,000 167,532 0.1235
11 45,001 50,000 525,207 0.3873
6 50,001 55,000 316,295 0.2333
1 55,001 60,000 58,702 0.0433
3 60,001 65,000 189,046 0.1394
3 65,001 70,000 204,994 0.1512
3 70,001 75,000 213,582 0.1575
4 75,001 80,000 305,789 0.2255
1 85,001 90,000 89,033 0.0657
2 95,001 100,000 198,500 0.1464
2 100,001 105,000 205,179 0.1513
2 105,001 110,000 217,619 0.1605
2 110,001 115,000 226,003 0.1667
1 115,001 120,000 119,000 0.0878
1 135,001 140,000 137,500 0.1014
1 140,001 145,000 141,554 0.1044
1 150,001 155,000 150,034 0.1106
1 160,001 165,000 164,894 0.1216
1 225,001 230,000 226,000 0.1667
2 235,001 240,000 475,951 0.3510
1 245,001 250,000 249,836 0.1842
1 280,001 285,000 284,464 0.2098
1 340,001 345,000 342,900 0.2529
1 375,001 380,000 379,841 0.2801
1 425,001 430,000 426,610 0.3146
1 450,001 455,000 454,197 0.3350
1 575,001 580,000 578,000 0.4263
1 660,001 665,000 663,500 0.4893
1 1,000,001 1,005,000 1,003,000 0.7397
1 3,995,001 4,000,000 4,000,000 2.9499
1 119,275,001 119,280,000 119,279,077 87.9639
1,020 135,600,000 100.0000
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CATEGORIES OF SHAREHOLDING
AS ON 30 JUNE 2026

@ Escorts
Investment Bank

SR. # CATEGORIES OF SHAREHOLDERS Shares Held Percentage
Associates Companies, Undertakings and Related Parties
1 BAHRIA TOWN (PRIVATE) LIMITED. 119,279,077 87.9639
Running Total: 119,279,077 87.9639
Banks, Development Financial Institutions and Non Banking Financial Instituations
1 ESCORTS INVESTMENT BANK LIMITED 1,000 0.0007
Running Total: 1,000 0.0007
General Public (Local)
Running Total: 10,034,107 7.3998
Joint Stock Companies
1 UHF CONSULTING (PRIVATE) LIMITED 103,000 0.0760
2 NH SECURITIES (PVT) LIMITED. 5,000 0.0037
3 UHF CONSULTING (PRIVATE) LIMITED 4,000,000 2.9499
4  MANAGEMENT AND EDUCATIONAL SERVICES (PRIVATE) LIMITED 578,000 0.4263
5 RAO SYSTEMS (PVT.) LTD. 48,915 0.0361
6 DARSON SECURITIES (PRIVATE) LIMITED 5,000 0.0037
7  SALIM SOZER SECURITIES (PRIVATE) LIMITED 119,000 0.0878
8 GROWTH SECURITIES (PRIVATE) LIMITED - MF 78,000 0.0575
9 MRA SECURITIES LIMITED - MF 342,900 0.2529
10 TRUST SECURITIES & BROKERAGE LIMITED - MF 1,003,000 0.7397
11 SHAFFI SECURITIES (PVT) LIMITED 3,000 0.0022
Running Total: 6,285,815 4.6356
Others
1 Crescent Standard Business Management (Pvt) Limited 1 0.0000
Running Total: 1 0.0000
Grand Total: 135,600,000 100.0000
Shareholders holding 5% or more voting rights:
BAHRIA TOWN (PRIVATE) LIMITED. 119,279,077 87.9639
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@ F:\‘/:g;ttrsnenf Bank
CATEGORIES OF SHAREHOLDING
AS ON 30 JUNE 2026

| Categories | No. of Shareholders |Shares Held | Percentage
1 Associates Companies, Undertakings and Related Parties 1 119279077 87.9639
2 Banks, Development Financial Institutions and Non Banking Financial Instituations 1 1000 0.0007
3 General Public (Local) 1006 10034107 7.3998
4 Joint Stock Companies 11 6285815 4.6356
5 Others 1 1 0
TOTAL 1020 135600000 100.0000

76 | ANNUAL REPORT 2026



@ F:\‘/:g;trrs\‘lent Bank
STANDARD REQUEST FORM FOR HARD COPIES OF
ANNUAL AUDITED ACCOUNTS

1. Name of Member:

2. CNIC/Passport Number:

3. Participant ID/ Folio No/Sub NC:

4. Registered Address:

I/We hereby request you to provide me/us a hard copy of the Annual Report of ESCORTS INVESTMENT BANK
LIMITED for the year ended June 30, 2026, at my above-mentioned registered address instead of CD/DVD/USB. |
undertake to intimate any change in the above information through revised Standard Request Form.

Note:

This Standard Request Form may be sent at either of the following addresses of the Company Secretary or
Independent Share Registrar of the Company:

Company Secretary,

ESCORTS INVESTMENT BANK LIMITED
Ground Floor, 26 — Davis Road, Lahore
Email:info @escortsbank.net

Chief Executive,
M/s HAMEED MAJEED ASSOCIATES (PVT) LIMITED

H.M. House, 7-Bank Square,
The Mall, Lahore.

In case a member prefers to receive hard copies for all the future annual audited accounts, then such preference shall
be communicated to the company in writing.
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@ F:\‘/:g;trrs\‘lent Bank
FORM FOR VIDEO
CONFERENCE FACILITY

The Company Secretary / Share Registrar,

I/'we, , of , being the registered shareholder(s) of
the company under Folio No(s). | CDC Participant ID No. and Sub Account
No CDC Investor Account ID No., and holder of Ordinary Shares, hereby request for video conference
facility at for the Annual General Meeting of the Company to be held on
28th October 2026.

Date: Member's Signature

Note:

This Standard Request Form may be sent at either of the following addresses of the Company Secretary or
Independent Share Registrar of the Company:

Company Secretary,

ESCORTS INVESTMENT BANK LIMITED
Ground Floor, 26 — Davis Road, Lahore
Email: info @ escortsbank.net

Chief Executive,

M/s HAMEED MAJEED ASSOCIATES (PVT) LIMITED
H.M. House, 7-Bank Square,
The Mall, Lahore

78 | ANNUAL REPORT 2026



@ Escorts
Investment Bank
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@ Fr?\sg;tt;ent Bank
FORM OF PROXY FOR
(31% Annual General Meeting)

I/We

of

being a member of Escorts Investment Bank Limited hereby appoint.

of

or falling him/her

of

member(s) of the Company, as my/our proxy in my/our absence to attend and vote for me/us and on my/our behalf
at the Annual General Meeting of the Company to be held on October 28, 2026 (Wednesday) at 11:30 AM. at Bahria
Grand Hotel & Resort situated at Canal Bank Road, Executive Lodges, Sector-B, Bahria Town, Lahore

as withess may handthis_  dayof_ 2026. Please affix

Signed by the said member revenue stamp Rs. 50/-

in presence of

Signature (s) of Member (s)

Signature of witness Signature of witness
Name Name
CNIC# CNIC#

Please quote:

Folio# Shared held | CDCA/C No.

Important: This instrument appointing a proxy, duly completed, must be received at the Registered Office
of the Company at Ground Floor, 26 — Davis Road, Lahore not later than 48 hours before the time of
holding the general meeting.
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Second Fold

The Company Secretary,

ESCORTS INVESTMENT BANK LIMITED
Ground Floor, 26-Davis Road Lahore.

Affix Revenue
Stamp

First Fold

Third Fold and Tuck In
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@ Escorts
Investment Bank
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Second Fold

The Company Secretary,

ESCORTS INVESTMENT BANK LIMITED
Ground Floor, 26-Davis Road Lahore.

Affix Revenue
Stamp

First Fold

Third Fold and Tuck In
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Escorts

www.escortsbank.net Registered Office:
info@escortsbank.net Ground Floor, 26-Davis Road Lahore.
Follow Escorts Investment Bank Limited Tel: (92'422 3b63i139t3_5

® WWW.escortsbank.ne
00@0 info@escortsbank.net
UAN: 042 111 003 425
Toll Free: 0800 03425
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