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AUDITORS' REPORT TO THE MEMBERS ON REVIEW OF
INTERIM FINANCIAL INFORMATION 

Introduction

We have reviewed the accompanying condensed interim balance sheet of Escorts 
Investment Bank Limited (the Company) as at 31 December 2009 and the related 
condensed interim profit and loss account and condensed interim statements of 
cash flows and changes in equity, together with the notes forming part thereof (here-
in-after referred to as “condensed interim financial information”) for the six-months' 
period then ended. Management is responsible for the preparation and presentation 
of this interim financial information in accordance with approved accounting 
standards as applicable in Pakistan for interim financial reporting. Our responsibility 
is to express a conclusion on this interim financial information based on our review. 
The financial statements of the Company as of 31 December 2008 and 30 June 
2009 were reviewed and audited by another auditor whose reports dated 28 
February 2009 and 26 August 2009 expressed an unqualified conclusion and an 
unqualified opinion respectively on these financial statements.

Scope of Review

We conducted our review in accordance with International Standard on Review 
Engagements 2410, “Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity”. A review of interim financial information consists 
of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with International 
Standards on Auditing and consequently does not enable us to obtain assurance 
that we would become aware of all significant matters that might be identified in an 
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe 
that the accompanying interim financial information is not prepared, in all material 
respects, in accordance with approved accounting standards as applicable in 
Pakistan for interim financial reporting.

Chartered Accountants

Lahore : 27 February 2010
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Chief Executive Director

Condensed Interim Balance Sheet

As at 31 December 2009

31-Dec-09 30-Jun-09

Rupees Rupees

Note (Un-audited) (Audited)

ASSETS

                         
               

EQUITY AND LIABILITIES

04 ESCORTS INVESTMENT BANK LIMITED

5

6

7

8

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

Non-current Assets

Fixed assets

Cards and rooms

Long term investment in subsidiary company

Long term investments

Long term finances

Net investment in lease finance

Long term loans and advances

Long term deposits and prepayments

Deferred tax asset

Current Assets

Current maturity of non-current assets

Short term investments

Short term finances

Short term placements

Advances, deposits, prepayments and other receivables

Cash and bank balances

106,581,325

32,700,000

175,004,000

544,937,697

35,325,621

21,765,297

1,082,328

6,041,357

75,962,978

999,400,603

82,871,661

168,579,417

62,212,073

380,000,000

395,101,204

19,478,267

1,108,242,621

2,107,643,224

98,206,472

33,450,000

175,004,000

537,873,636

83,172,150

16,519,999

795,966

711,200

              

75,962,978

          

1,021,696,401

      

82,188,504

          

136,006,112

        

101,176,420

        

-

                          

392,406,513

        

362,829,620
        

1,074,607,169     
2,096,303,570

Share Capital and Reserves

Share capital

Reserves

Surplus on revaluation of investments

Non-Current Liabilities

Term finance certificates

Liabilities against assets subject to finance lease

Long term certificates of deposit

Long term security deposit

Current Liabilities

Current maturity of non-current liabilities

Short term borrowings

Short term certificates of deposit

Trade and other payables

Provision for taxation

Contingencies and Commitments

441,000,000

        

144,871,979

        

585,871,979

        

6,127,977

            

246,390,215

        

-

                          

217,860,748

        

8,829,938

            

211,029,935

439,745,750

298,933,689

52,797,807

28,715,532

2,096,303,570

441,000,000

156,403,209

597,403,209

7,269,191

328,870,566

4,981,582

184,458,629

12,771,856

257,133,160

438,563,476

185,448,651

62,027,372

28,715,532

-

2,107,643,224

-



Chief Executive Director

Condensed Interim
Profit and Loss Account (Un-Audited)

For the quarter and half year ended 31 December 2009

05ESCORTS INVESTMENT BANK LIMITED

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

         

       

31-Dec-0831-Dec-0931-Dec-0831-Dec-09

RupeesRupeesRupeesRupeesNote

Quarter ended Half year endedINCOME

10

9

        

       

     

EXPENSES

      



Chief Executive Director

Condensed Interim
Cash Flow Statement (Un-Audited)

31-Dec-09 31-Dec-08

Rupees Rupees
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The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

For the half year ended 31 December 2009

(11,531,230)

(3,692,328)

7,757,023

-

(3,356,546)

(2,646,566)

6,109,099

786,648

(1,501,448)

-

3,455,882

            

(8,075,348)

          

(80,202,518)

        

6,410,029

            

380,000,000

        

34,245,741

          

(21,572,642)

        

1,550,206

            

320,430,817

        

1,182,274
            

138,743,039        
-

                          (9,229,559)

          
130,695,754

        
451,126,570

        
443,051,222

        

24,770,955

          

467,822,177

        

(720,132)

3,692,328

2,839,406

(750,000)

5,061,596

(45,796,715)

(83,267,000)

-

(468,705)

(129,532,420)

343,351,353

5,092,166

(13,093,020)

10,483,177

500,175

-

5,684,010

786,648

(660,303)

(69,750,000)

 

(66,049,313)

 

(60,957,147)

126,417,965

 

8,811,589

2,302,467,415

 

1,370,239,058

371,077,006

 

4,524,932

4,183,537,965

 
(1,773,000,000)

(751,302,807)

(1,088,681,795)

 

(115,794,939)

(3,728,779,541)

454,758,424

393,801,277

 

(15,960,518)

377,840,759

(2,039,850)

25,653,500

1,101,528

105,000,000

129,715,178

(45,796,657)

(100,000)

(87,151,603)

(403,352)

(133,451,612)

374,104,325

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss)/Profit before taxation 

Adjustment for non cash expenses and other items:

Dividend income

Depreciation on tangible assets

Amortization on intangible assets

Provision for doubtful financing - reversed

Amortization of discount on Government Treasury Bills

Amortization of premium on held to maturity investments

Amortization of issuance cost of listed TFCs

Gain on sale of fixed assets

Gain on sale of cards and rooms

Decrease /(increase) in operating assets

(Disbursements) / repayment of finances - net

Net investment in lease finance

Investment in placements - net

Investments - net

Loans and advances

Deposits and prepayments

Increase /(decrease) in operating liabilities

Borrowings from financial institutions

Receipts from / (repayments of) certificates of deposit

Running finance facilities

Trade and other payables

Net changes in operating assets and liabilities

Net cash generated from operating activities

Taxes refunded/paid

Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure incurred

Dividend received

Proceeds from sale of fixed assets

Investment in cards and rooms

Net cash generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Redemption of privately placed term finance certificates

Dividend paid

Repayment of lease obligation

Net cash used in financing activities

Net increase in cash and cash equivalents

Redemption of listed term finance certificates

19,478,267 179,941,667Cash and cash equivalents at the beginning of the period

362,829,620 554,045,992Cash and cash equivalents at the end of the period



Chief Executive Director

Condensed Interim
Statement of Changes in Equity

(Un-Audited)

For the half year ended 31 December 2009
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The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

Balance as at 01 July 2008

Net profit for the period ended
31 December 2008

Transfer to statutory reserve
Final dividend for 2007 paid @ 20%
(Rs. 2 per share)

Balance as at 31 December 2008

Net loss for the period ended 30 June 2009
Transfer to statutory reserve

Balance as at 30 June 2009

Net loss for the period ended
31 December 2009

Balance as at 31 December 2009

441,000,000

-

-

-

441,000,000

-
-

441,000,000

-

441,000,000

154,050,085

-

971,315

-

155,021,400

-
(971,315)

154,050,085

-

154,050,085

851,850,425

4,856,577

-

(88,200,000)

768,507,002

(171,103,793)
-

597,403,209

(11,531,230)

585,871,979

256,800,340

4,856,577

(971,315)

(88,200,000)

172,485,602

971,315

2,353,124

(11,531,230)

(9,178,106)

(171,103,793)



Condensed Interim
Notes to the Financial Statements

(Un-Audited)

For the half year ended 31 December 2009

1 LEGAL STATUS AND NATURE OF BUSINESS

Escorts Investment Bank Limited ("the Company") is a public limited company incorporated in Pakistan under the 
Companies Ordinance, 1984. The Company was incorporated in Pakistan on 15 May 1995 and started its 
commercial operation on 16 October 1996. The Company is listed on the Karachi and Lahore stock exchanges 
and licensed to carry out investment finance services as a Non-Banking Finance Company under Section 282C 
of the Companies Ordinance, 1984 and Non-Banking Finance Companies (Establishment and Regulations) 
Rules, 2008. The registered office of the Company is situated at Escorts House, 26 Davis Road, Lahore.

2 BASIS OF PREPARATION AND MEASUREMENT

08 ESCORTS INVESTMENT BANK LIMITED

3 ACCOUNTING POLICIES

The accounting policies applied for the preparation of this condensed interim financial information are the same 
as those applied in preparation of the annual audited financial statements of the Company for the year ended 30 
June 2009 except for IAS - 1 and IFRS - 8.

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial information requires management to make judgments, estimates 
and assumption that affect the application of accounting policies and the reported amounts of assets and 
liabilities, income and expense. Actual results may differ from these estimates. The significant judgments made 
by management in applying the Company's accounting policies and the key sources of estimation uncertainty 
were the same as those that were applied to the financial statements for the year ended 30 June 2009.

This  condensed interim financial information has been prepared in accordance with International 
Accounting Standards (IAS) - 34 "Interim Financial Reporting" as applicable in Pakistan.

2.1

This condensed interim financial information does not include all the information and the disclosures 
required in the annual financial information and should be read with in conjunction with financial statements 
of the Company for the year ended 30 June 2009.

2.2

This condensed interim financial information is un-audited but subject to limited scope review by the 
auditors. Quarterly figures were not subject to limited scope review by the auditors as the scope of the 
review covered only the cumulative figures for the six months period ended 31 December 2009.

2.3

The SECP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial 
Instruments: Recognition and Measurement' and International Accounting Standard (IAS) 40, 'Investment 
Property' through Circular No. 19 dated August 13, 2003 for Non-Banking Finance Companies (NBFCs) 
providing investment finance services, discounting services and housing finance services. In addition, the 
SECP has also deferred the application of International Financial Reporting Standard (IFRS) 7, 'Financial 
Instruments: Disclosures' through SRO 411(1) / 2008 on such Non-Banking Finance Companies which are 
engaged in investment finance services, discounting services and housing finance services.

2.4

International Accounting Standards (IAS 1) (Revised), "Presentation of Financial Statements" (effective 
from 01 January 2009), was issued in September 2007. According to revised standard, those items of 
income and expense that are not recognized in the profit or loss, and non-owner changes in equity should be 
recognized through Statement of comprehensive income. The revised standard requires an entity to opt for 
presenting such items of income and expense in (a) single statement of comprehensive income') or (b) two 
statements (a separate 'income statement') and a ('statement of comprehensive income'). The Company 
has adopted the single statement approach. It has no further effect on presentation.

2.5

International Financial Reporting Standards (IFRS-8) " Operating Segment " (effective from 01 January 
2009). This standard requires disclosure of information about the company's operating segment and 
replaces the requirement to determine primary (business) and secondary (geographical) reporting 
segments of the company. Adoption of this standard did not have any effect on the financial position or 
performance of the company except for the additional disclosure.

2.6



31-Dec-09
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30-Jun-09

Held to maturity

  Pakistan Investment Bonds

  Term Finance Certificates - Unlisted

Less:   Current maturity of Term Finance Certificates

537,078,149

10,878,939

547,957,088

3,019,391

544,937,697

Held to maturity

Government treasury bills

Available for sale

Term Finance Certificates – Listed 
Shares and units – Listed 

46,265,312

8,008,185
114,305,920

168,579,417

31-Dec-09 30-Jun-09

31-Dec-09 30-Jun-09

530,969,050
10,711,855

541,680,905
3,807,269

537,873,636

48,911,878

8,068,526
79,025,708

136,006,112

5

6

7 SURPLUS ON REVALUATION OF INVESTMENTS

8 CONTINGENCIES AND COMMITMENTS

There is no material change in the status since last audited published financial statements for the year 
ended 30 June 2009.

CONTINGENCIES

31-Dec-09 30-Jun-09

8.1

COMMITMENTS8.2

Future sale contract - Shares

Capital expenditure 1,300,000

(116,330)

6,244,307

6,127,977

48,431,172

1,300,000

Shares and units – Listed
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RETURN ON INVESTMENTS9

31-Dec-0831-Dec-0931-Dec-0831-Dec-09

RupeesRupeesRupeesRupees

Quarter ended Half year ended

        

ADMINISTRATIVE AND OTHER OPERATING EXPENSES10

31-Dec-0831-Dec-0931-Dec-0831-Dec-09

RupeesRupeesRupeesRupees

Quarter ended Half year ended
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11 TRANSACTIONS WITH RELATED PARTIES 

The related parties and associated undertakings comprise, subsidiary company, local associated companies, 
staff retirement funds, directors and other key management personnel. Transactions with related parties and 
associated undertakings other than remuneration. The Company in the normal course of business carries out 
transections with various related parties. Material transactions with the related parties during the period are 
given below:

31-Dec-09 31-Dec-08

31-Dec-09 30-Jun-09

11.1 This includes the payment made on behalf of Mr. Bashir Ahmed (Chairman) to The Bank of Punjab.

Note

11.1
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TotalInvesting
activities

Financing
activities

Half year ended 31 December 2009

The Bank's activities are broadly categorized into two primary business segments namely financing activities 
and investment activities within Pakistan:

Financing activities

Financing activities include providing long-term and short-term financing facilities to corporate and individual 
customers including lease financing.

Investing activities

Investment activities include money market activities, investment in government securities, advisory services, 
capital market activities and the management of the Bank's liquidity.

SEGMENT12

TotalInvesting
activities

Financing
activities

Half year ended 31 December 2008

21,784,922

11,964,375

(1,132,725) (13,330,070)

2,931,565

(11,531,230)

64,686,332

35,526,015

Loss before taxation
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Chief Executive Director

13

These financial statements were authorized for issue by the Board of Directors of the Company on 27 February 
2010.

14

Figures have been rounded off to the nearest rupee.
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BANK



Chief Executive Director

Condensed Interim
Consolidated Balance Sheet (Un-audited)

As at 31 December 2009
ASSETS

Note

31-Dec-09
Rupees

(Un-audited)
         

30-Jun-09
Rupees

(Audited)
        

EQUITY AND LIABILITIES

The annexed notes 1 to 15 form an integral part of these financial statements.
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Chief Executive Director

Condensed Interim Consolidated
Profit and Loss Account (Un-Audited)
for the quarter and half year ended 31 December 2009

17 ESCORTS INVESTMENT BANK LIMITED

The annexed notes 1 to 15 form an integral part of these financial statements.

31-Dec-0831-Dec-0931-Dec-0831-Dec-09

RupeesRupeesRupeesRupeesNote

Quarter ended Half year endedINCOME

        

10

11



Condensed Interim Consolidated
Cash flow statement (Un-Audited)

For the half year ended 31 December 2009

31-Dec-0831-Dec-09

Chief Executive Director

The annexed notes 1 to 15 form an integral part of these financial statements.
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Loss before taxation



Condensed Interim Consolidated
Statement of Changes in Equity (Un-Audited)

For the half year ended 31 December 2009

Chief Executive Director

The annexed notes 1 to 15 form an integral part of these financial statements.

19 ESCORTS INVESTMENT BANK LIMITED

          



Condensed Interim Consolidated
Notes to the Financial Statements (Un-audited)

For the half year ended 31 December 2009

1 LEGAL STATUS AND NATURE OF BUSINESS

Escorts Investment Bank Limited and its subsidiary company ("The Group") comprises of holding Company 
Escorts Investment Bank Limited (EIBL) and a wholly owned Subsidiary company Escorts Capital Limited 
("ESCAP").

EIBL ("the Company") is a public limited company incorporated in Pakistan under the Companies Ordinance, 
1984. The Company was incorporated in Pakistan on 15 May 1995 and started its commercial operation on 16 
October 1996. The Company is listed on the Karachi and Lahore stock exchanges. Escorts Investment Bank 
Limited is licensed to carry out investment finance services as a Non-Banking Finance Company under Section 
282C of the Companies Ordinance, 1984 and Non-Banking Finance Companies (Establishment and 
Regulations) Rules, 2008. The registered office of the Company is situated at Escort House, 26 Davis Road, 
Lahore.

ESCAP ("the Subsidiary") was incorporated as a public limited company in Pakistan on 5 June 2008 under the 
Companies Ordinance, 1984 and became a wholly owned subsidiary company of EIBL in June 2008. The 
subsidiary is principally engaged in brokerage business. The registered office of the subsidiary is situated at 
Escorts House, 26 Davis Road, Lahore.

2 BASIS OF PREPARATION AND MEASUREMENT

This condensed interim consolidated financial information is un-audited but subject to limited scope review by 
auditors and have been prepared in accordance with the requirements of the approved Accounting Standards as 
applicable in Pakistan relating to interim Financial Reporting. This condensed interim consolidated financial 
information does not include all the information required for full annual financial statements, and should be read in 
conjunction with the financial statements of the Group for the year ended 30 June 2009.   

20ESCORTS INVESTMENT BANK LIMITED

This  condensed interim consolidated financial information has been prepared in accordance with 
International Accounting Standards (IAS) - 34 "Interim Financial Reporting" as applicable in Pakistan.

2.1

This condensed interim consolidated financial information does not include all the information and the 
disclosures required in the annual financial information and should be read with in conjunction with financial 
statements of the Group for the year ended 30 June 2009.

2.2

This condensed interim consolidated financial information is un-audited but subject to limited scope review 
by the auditors. Quarterly figures were not subject to limited scope review by the auditors as the scope of 
the review covered only the cumulative figures for the six months period ended 31 December 2009.

2.3

The SECP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial 
Instruments: Recognition and Measurement' and International Accounting Standard (IAS) 40, 'Investment 
Property' through Circular No. 19 dated August 13, 2003 for Non-Banking Finance Companies (NBFCs) 
providing investment finance services, discounting services and housing finance services. In addition, the 
SECP has also deferred the application of International Financial Reporting Standard (IFRS) 7, 'Financial 
Instruments: Disclosures' through SRO 411(1) / 2008 on such Non-Banking Finance Companies which are 
engaged in investment finance services, discounting services and housing finance services.

2.4

International Accounting Standards (IAS 1) (Revised), "Presentation of Financial Statements" (effective 
from 01 January 2009), was issued in September 2007. According to revised standard, those items of 
income and expenses that are not recognized in the profit or loss, and non-owner changes in equity should 
be recognized through Statement of comprehensive income. The revised standard requires an entity to opt 
for presenting such items of income expenses in (a) single statement of comprehensive income') or (b) two 
statements (a separate 'income statement') and a ('statement of comprehensive income'). The Group has 
adopted the single statement approach. It has no further effect on presentation.

2.5

International Financial Reporting Standards (IFRS-8) " Operating Segment " (effective from 01 January 
2009). This standard requires disclosure of information about the group's operating segment and replaces 
the requirement to determine primary (business) and secondary (geographical) reporting segments of the 
group. Adoption of this standard did not have any effect on the financial position or performance of the 
group except for the additional disclosure.

2.6



31-Dec-09

6 LONG TERM INVESTMENTS

Held to maturity

  Pakistan Investment Bonds

  Term Finance Certificates - Unlisted

Less: Current maturity of Term Finance Certificates

530,969,050

10,711,855

541,680,905

3,807,269

537,873,636

537,078,149

10,878,939

547,957,088

3,019,391

544,937,697

21 ESCORTS INVESTMENT BANK LIMITED

3 ACCOUNTING POLICIES

The accounting policies applied for the preparation of these financial statements are the same as those applied in 
preparation of the annual audited consolidated financial statements of the Group for the year ended 30 June 
2009 except for IAS - 1 and IFRS - 8.

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim consolidated financial information requires management to make 
judgments, estimates and assumption that affect the application of accounting policies and the reported amounts 
of assets and liabilities, income and expense. Actual results may differ from these estimates. The significant 
judgments made by management in applying the Group's accounting policies and the key sources of estimation 
uncertainty were the same as those that were applied to the financial statements for the year ended 30 June 
2009.

5 BASIS OF CONSOLIDATION

The basis of consolidation for the preparation of this financial statements are the same as those followed in 
preparation of the annual audited consolidated financial statements of the Group for the year ended 30 June 
2009.

31-Dec-09

7 SHORT TERM INVESTMENTS

30-Jun-09

48,311,878

8,068,526
79,025,708

136,006,112

46,265,312

8,008,185
114,305,920

168,579,417

Held to maturity

Government treasury bills

Available for sale

Term Finance Certificates – Listed 
Shares and units – Listed

8 SURPLUS ON REVALUATION OF INVESTMENTS

31-Dec-09 30-Jun-09

(116,330)

6,244,307

6,127,377

(177,986)

7,447,177

7,269,191

Available for sale

Term finance certificates – Listed 

Shares and units – Listed 



9 CONTINGENCIES AND COMMITMENTS

There is no material change in the status since the last audited published financial statements for the year 
ended 30 June 2009.

CONTINGENCIES

31-Dec-09 30-Jun-09

9.1

COMMITMENTS9.2

Future sale contract - Shares

Capital expenditure 1,300,000 1,300,000

RETURN ON INVESTMENTS10
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48,431,173

31-Dec-0831-Dec-0931-Dec-0831-Dec-09

RupeesRupeesRupeesRupees

Quarter ended Half year ended

        

ADMINISTRATIVE AND OTHER OPERATING EXPENSES11

31-Dec-0831-Dec-0931-Dec-0831-Dec-09

RupeesRupeesRupeesRupees

Quarter ended Half year ended

        



TRANSACTIONS WITH RELATED PARTIES 

The related parties and associated undertakings comprise, subsidiary company, local associated companies, 
staff retirement funds, directors and key management personnel. Transactions with related parties and 
associated undertakings other than remuneration and benefits to key management personnel under the term of 
employment are as follows:

12

31-Dec-09 31-Dec-08

31-Dec-09 30-Jun-08

This includes the payment made on behalf of Mr. Bashir Ahmed (Chairman) to The Bank of Punjab.12.1

Note

23 ESCORTS INVESTMENT BANK LIMITED



TotalInvesting
activities

Financing
activities

Half year ended 31 December 2009

The Bank's activities are broadly categorized into two primary business segments namely financing activities 
and investment activities within Pakistan:

financing activities

Financing activities include providing long-term and short-term financing facilities to corporate and individual 
customers including lease financing.

investing activities

Investment activities include money market activities, investment in government securities, advisory services, 
capital market activities and the management of the Bank's liquidity.

SEGMENT ANALYSIS13

TotalInvesting
activities

Financing
activities

Half year ended 31 December 2008

24ESCORTS INVESTMENT BANK LIMITED

Loss before taxation

Loss before taxation



Chief Executive Director

These financial statements were authorized for issue by the Board of Directors of the Company 
2010.

on  27 February 

14

15

Figures have been rounded off to the nearest rupee.

25 ESCORTS INVESTMENT BANK LIMITED
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